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Highlights pom 1948 dnnual Report 
BENEFICIAL INDUSTRIAL LOAN CORPORATION 


AND SUBSIDIARIES 





During the year 1948 the business of 
the Company reached a new high mark 
in volume of business transacted, num- 
ber of customers served, outstanding 
loans at the year-end and profits 
earned. This was accomplished with- 
out advances in small loan rates—the 
borrower paid no more. 
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A Financial Service to 

the American Family 
Net earnings were $8,012,503, equal after Preferred Stock 
dividends to $3.14 per share of Common Stock, com- 
pared with $6,431,432 and $2.56 for 1947. During 1948 
cash dividends totaling $1.65 per share were paid on the 
Common Stock, compared with $1.50 for the previous 
year. The Company has thus paid quarterly dividends 
on Common Stock continuously since its organization in 
May, 1929, in addition to five extra cash dividends. 


During the year $10,000,000 were added to capital 
through the sale of Preferred Stock (Series 1948). $5,000,000 
of Canadian funds were borrowed for the Canadian sub- 
sidiary. In February, 1949, $20,000,000 Fifteen Year 314% 
Sinking Fund Debentures were sold, the proceeds of which 
are being’ used to retire bank loans as they mature. 

Beneficial Industrial Loan Corporation’s subsidiaries 





ASSETS 


Caso AND Unrrep STATES GOVERNMENT 


OBLIGATIONS $ 16,827,218 


Notes ReE- 
$184,503,123 
7,518,612 


INSTALMENT 


Less Reserve for Losses 126,984,511 


Accounts RECEIVABLE 416,912 


$144,228,641 


Oruer Notes RECEIVABLE 2,643,232 


ReEau Estate — at Cost (less reserve) 135,463 


FURNITURE AND Fixtures — at Cost (less 


943,389 


UNAMORTIZED Dest Discount AND Ex- 


PENSE AND OTHER DEFERRED CHARGES.... 520,859 


104,969 
$148,576,553 


CONDENSED CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1948 


operate a system of 475 small loan offices which, with few 
exceptions, use the name PERSONAL FINANCE COMPANY. 
There are 455 offices located in 342 cities in 34 states and 
20 offices in 12 cities in Canada. 


Serving the American Family 


Customers are drawn from families in average middle- 
class circumstances, who are already faced with financial 
problems. They borrow for medical and dental purposes 
—to pay bills—to meet unexpected family situations re- 
quiring cash. The average American Family living on the 
Main Streets of America is the backbone of the business. 


This “Financial Service to the American Family” is both 
direct and intimate and runs into vast numbers:— 
1,145,826 accounts during 1948—for a total volume of 
more than a quarter of a billion dollars. And it is also 
reflected in small numbers—the average unpaid balance 
at the year-end was $175.18. 


This service reaches people in practically every occupa- 
tion and profession, over a wide geographical area, in 
large total volume, yet in small “family size” amounts — 
within their ability to repay. 





LIABILITIES 


Loans PaYABLE 

FEDERAL INCOME TAXES 
AccouNTS PAYABLE 
EMPLOYEES THRIFT ACCOUNTS 


214% DesentuRES, DuE May 1, 1961 
234% Promissory Notes, Due Apr. 1, 1967 
Promissory Notes FoR Five MiLiion Ca- 
NADIAN Do.uars (314%, DUE JuLy 1, 
1960) 
RESERVE FOR CONTINGENCIES 
UNEARNED Discount, ETC. ........:......:.0006: 
Minority INTEREST IN SUBSIDIARIES 
Capita Stock AND SURPLUS: 
PREFERRED Stock (without par value): 
100,000 shares $3.25 Div- 
idend Series of 1946.. $10,000,000 
100,000 shares $4 Divi- 
. 10,000,000 


dend Series of 1948... 
Common Stock ($10 par 

value): 2,383,100 shares 23,831,000 
1,185,750 


EARNED SURPLUS ............... 21,792,196 








COMPARATIVE PERFORMANCE 
1948 
$ 8,012,503 


1947 
Consolidated Net Income .... $ 6,481,482 


Common Stock Earnings 
per share 


Volume of Businesst 

Number of Transactionst 

Instalment Notes Receivable 
at year. $134,503,123 $118,092,186 


+Loan Offices only. . 


$3.14 
$251,649,144 
1,145,826 


$2.56 
$220,954,601 
1,059,171 














CAPITAL STRUCTURE 
20% 
30% 





SHORT-TERM DEBT $ 29,100,757 


44,622,000 





LONG-TERM DEBT 








CAPITAL, SURPLUS 


AND RESERVES 75,040,079 











The information contained herein should be read in conjunction with the financial statements and notes a ing in 
the 1948 Annual Report to Stockholders which contains the certificate of Messrs. Haskins & Sells, Certified Public Ac- 
countants. This advertisement is published solely for the purpose of providing information. It is not intended for use 
in connection with any sale or purchase of, or any offer or solicitation of an offer to buy or sell, any securities. 


The Company will be pleased to furnish copies of the complete 
1948 Annual Report upon request addressed to: 


BENEFICIAL INDUSTRIAL LOAN CORPORATION, WILMINGTON 99, DELAWARE. 





















FINANCIAL WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 








IF YOUR INCOME IS 








The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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our “Selected List of Secu- 
rities” is meant for you. 
This clear, concise guide 
outlines sound, revenue-pro- 
ducing investment oppor- 
tunities. It is especially 
helpful to those in this in- 
come bracket. Free — of 
course. Just write or call 
for your copy. 


Department F-6 
BACHE & Co.. 


Members New York ios ans and other 
Leading Stock and C 


36 Wall Street, ahr: York 5 
Telephone: DI gby 4-3600 
Chrysler Bldg. Office: MU 6-5900 
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SHARES 


Prospectus on request from 
your investment dealer or 


Lorp, ABBETT & Co. 


63 Wall Street, New York 
’ Chicago Los Angeles New Orleans 
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For new or experienced inves- 
tors — a booklet explaining 
stock market trading 


ee rules and practices. 
Write today for Booklet F -21, 
FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURE AND COMMODITY EXCHANGES 
One Wall Street, New York 5, N.Y. 

















OUR COMMON STOCK 
PROGRAM FOR INVESTORS 


Circular on request 


G. H. WALKER & CO. 
ESTABLISHED 1900 
Members New York Stock Exchange 


ONE WALL STREET, NEW YORK 5 
St. Louis Hartford Syracuse Providence 














YOU, TOO, CAN BECOME 
A More Successful Investor 


Increase Your Income and 
Capital Growth Potentialities 
by Following a Planned Program 











ne investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 
ized task. 














Personalized Investment Guidance Is the Answer 


There is no easy path to invest- 
ment success. Conditions are con- 
stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


increased income. That many in- 
vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 





FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(C0 Please send me the pamphlet “A Personalized Supervisory Service for 


the Investor.” 


C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be fer supervision. 


C Income 


(0 Capital Enhancement 
It is understood that I incur no obligation by this request. 


(0 Safety 
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Our personalized investment su- 
pervision can help you as it is help 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 


“ 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 
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FINANCIAL WORLD 
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The “Purchasing 


Power” Fallacy 


New Deal has used as a basis (or pretext) for many of 
its policies the theory that depressions are caused by 
inability of the masses to purchase industry's output 


Pipes attempts to smooth 
out the alternating cycle of 
prosperity and depression have in- 
creased in practically all nations 
within the past several decades, but 
the problem itself is ancient. For 
hundreds of years, governments have 
tried to lick this problem by means 
of credit regulation, tariff changes, 
tinkering with the currency, price 
control and many other expedients. 
All have failed. The severity of the 
1932 depression gave the problem 
greater urgency and wider recogni- 
tion; hence the strenuous efforts to 
solve it on the part of the Administra- 
tion which has held office since 1933. 


Different Approach 


The basic approach, however, has 
been different from that followed in 
the past. Previous Government ef- 
forts have been directed at a single 
phase of the problem, such as credit 
control, since no over-all solution of 
the problem as a whole found wide 
acceptance. Since 1933, however, 
major Administration economic poli- 
cies have been based on, or at least 
consistent with, the theory that the 
basic cause of cyclical fluctuations in 
business activity is the alleged fact 
that during periods of prosperity the 
purchasing power of the mass of con- 
sumers becomes progressively more 
inadequate in relation to the value of 
production, with the result that indus- 
try eventually becomes unable to mar- 
ket its output. 

This theory was behind the NRA, 
Whose purpose was stated by General 
Johnson as being “to balance con- 
sumption with our enormous poten- 
tial productivity—not by reducing 
production, but by increasing the 
Power to consume by a more even dis- 
tribution of the fruits of every man’s 
endeavor.” It was behind the huge 
spending program in 1935-36, the 
farm price support program and the 
undistributed profits tax. It furn- 





ished an excuse, in addition to the 
need for more revenue, for higher 
corporation taxes and more steeply 
graduated individual income tax 
rates. It fits in perfectly with the 
Wagner Act and with minimum 
wage legislation, both of which are 
designed to increase labor’s share of 
the national income. It fits, in fact, 
any measure designed to benefit the 
many at the expense of the few. 

It may or may not be sheer coin- 
cidence that the basic economic 





Harris & Ewing 


theory adopted by the New Deal jus- 
tified measures which were politically 
advantageous, but the “purchasing 
power” theory has nothing else to 
recommend it. It has been advanced 
repeatedly for at least 150 years, and 
has invariably been discarded by the 
great majority of respected econo- 
mists. Its theoretical basis is ex- 
tremely shaky, and ever since the 
1933-38 experience in this country it 
has been subject to the even more 
telling objection that it does not work 
in practice. 

It is derived from several other 
economic fallacies such as the over- 


saving theory and the “mature 
economy” concept. The former holds 
that income saved by individuals or 
in the form of undistributed corporate 
profits is withdrawn from the income 
stream and is not available for pur- 
chase of the products of industry, an 
idea which is naive in the extreme 
except to the extent that savings are 
hidden in someone’s mattress. Indi- 
vidual savings re-enter the income 
stream immediately in the form of 
bank deposits, insurance premiums, 
securities, etc., all of which are in- 
vested directly or indirectly in goods 
or services; undistributed corporate 
profits take the form of inventories, 
receivables, investments and new 
plants and equipment rather than 
cash, and thus also go into goods or 
services. 

The mature economy theory states 
that opportunities for productive in- 
vestment at our present advanced 
stage of economic development are 
not adequate to absorb the nation’s 


Cherry Blossom Time in Washington 


savings, some of which are thus steril- 
ized. This theory was being ex- 
pressed when even the horse-and- 
buggy days were still far in the future, 
but will probably survive ds long as 
each generation believes that it has 
reached the ultimate pinnacle of hu- 
man achievement. Our own genera- 
tion has witnessed the rise from ob- 
scure beginnings of so many major 
industries, and so many more are on 
the horizon even today, that it is dif- 
ficult to take the mature economy 
theory very seriously. It would have 
died out long ago but for the propen- 
sity of some pseudo-economists to 


3 





identify as a permanent shortage of 
investment opportunities the tempo- 
rary hesitancy of investors to seize 
them due to economic or political con- 
ditions unfavorable to risk-taking. 
Pump-priming, NRA, the Soldiers’ 
Bonus and other measures brought 
about an increase in purchasing pow- 
er between 1933 and 1936 which was 
the steepest and most extensive ever 
recorded in our history up to that 
time. Personal income, at an annual 
rate, rose from $42.6 billion in 
March 1933 to $78.9 billion in June 
1936; demand deposits and currency 
outside banks advanced from less 
than $19.2 billion in mid-1933 to $31 
billion at the end of 1936. The latter 
figure was well in excess of the 1929 
peak of $26.4 billion, although Gross 
National Product was far below 1929 





levels. President Roosevelt stated, 
“We are coming back more soundly 
than ever before because we planned 
it that way,” but less than a year lat- 
er we were well on our way into a 
“recession” which raised average un- 
employment for 1938 to 10.4 million 
persons. 


Political Tool 


The purchasing power theory had 
failed. But it has not been discarded 
even today ; it is too useful to the poli- 
ticians and labor leaders. For over 
three years they have plugged this 
theory night and day to rationalize 
demands for wage increases on the 
ground that they would increase pur- 
chasing power and avert depression. 
They claim that purchasing power 
has been reduced by high corporate 





profits, which should therefore be 
whittled down by higher wages and 
taxes and lower prices. Actually, of 
course, corporate investment in re- 
ceivables, inventories and new plant 
and equipment—all of which add to 
the purchasing power of individuals 
—has been so huge that corporations 
have been forced to use all their un- 
distributed profits, all their deprecia- 
tion reserves and much of their li- 
quid assets and still have had to raise 
nearly $15 billion of new capital with- 
in the past three years. 

Even if the purchasing power 
theory had any validity, it would not 
call for any effort to increase mass 
purchasing power today unless it be 
assumed that our entire past history 
represents one long flirtation with 

Please turn to page 22 


Ov , 
How To Invest $5,000 Today, : “ist 


This portfolio consists of a diversified group of good 


grade medium-priced common stocks which provide 


liberal income and future capital growth possibilities 


he old adage, “Don’t put all 

your eggs in one basket,’ still 
applies to the field of investment as 
aptly as when it was first coined. The 
man of moderate means can ill afford 
to sustain a loss in the capital value 
of his security holdings and the sim- 
ple solution of diversification pro- 
vides an excellent measure of protec- 
tion against unforeseen contingencies. 
In planning an investment program, 
the small investor should distribute 
his funds among a number of good 
grade securities. 


Portfolio Advantageous 


While a single issue may be con- 
servative, have an excellent earnings 
and dividend record, and return a 
liberal yield, the possible pitfalls in 
buying one issue rather than a group 
of sound equities render such a meth- 
od of investment unsatisfactory. 
Technological advances may make 
the company’s product or service ob- 
solete; management may become 


stagnant, causing the company to lose 
its competitive position, over-expan- 
sion may create financial difficulties ; 
major contracts may to be lost to 
. rival corporations, or a number of 


as 


other unforeseen adverse situations 
may arise. 

It may be argued that diversifica- 
tion is not possible in a small port- 
folio, but such a contention is easily 
refuted by illustration. The sample 
program below shows clearly that a 
wide range of industries can be 
represented in a $5,000 portfolio and 
that satisfactory distribution of funds 
can be achieved. 

The seven enterprises included in 
the list are leading companies in their 
respective fields and each has estab- 
lished a sound record of dividends 
and profits, having paid stockholders 
continuously for 20 years or more. 
Consolidated Edison leads the group 
with a record of payments extending 


back to 1885, while Anchor Hocking 
Glass common stock has the shortest 
record of dividend continuity pay- 
ments since 1929). 

Safety has been emphasized fur- 
ther by diversifying so that no one 
stock comprises more than 15 per 
cent of the total amount invested. 
Even if an individual issue acted 
poorly marketwise, losses would be 
minimized because of the wide dis- 
tribution of funds. 


Adequate Return 


Nor is the investor dependent upon 
any single issue for an adequate divi- 
dend return. No corporation con- 
tributes more than 15 per cent of the 
total income accruing to this port- 
folio. The safety, attractive yield, 
wide diversification, and moderate 
growth possibilities of this selection 
commend it to those who are seek- 
ing the solution of how to’ invest 
$5,000 today. 


Moderate Size Portfolio Yielding 6.5% 


23 
25 
20 
30 
20 
25 
45 


shares Anchor Hocking Glass 
shares Brown Shoe 
shares Columbian Carbon 
shares Consolidated Edison 
shares Kresge (S. S.) 
shares National Dairy Products 
shares Socony-Vacuum 
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Recent Indicated 

Price Cost Income 

» BeEU a, ECA 30 $750.00 $50.00 
> bles teeta 30 750.00 50.00 

b smdhy pie 5 OA DAE 31 620.00 40.00 
> Gi reba ire eieceiges Chee 23 690.00 48.00 

a eps REA eae 37 = 740.00 50.00 
bck «anes Beetles 29 725.00 45.00 
jared tit en aebaiee 16 720.00 45.00 
pedeTN Fics ead $4,995.00 $328.00 
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Standard Oil of California 


California Standard 





Oil Tanker 


Faees Further Growth 


New earnings and dividend peaks were set in 1948. 
While net in 1949 will be lower, the $4 dividend 
should be amply covered. Yield is over 6 per cent 


Gane Oil of California set new 
peaks in production, sales, earn- 
ings and dividend distributions in 
1948, easily retaining its leadership 
in the West Coast petroleum indus- 
try. Gross income increased 39 per 
cent to $735.8 million, against $530.1 
million in 1947, while net of $161.5 
million showed a gain of 51 per cent 
over the preceding year. On a per 
share basis the company earned 
$12.42, compared with $8.25 per 
share in 1947 and a five-year (1943- 
47) average of $4.76 per share. The 
cash dividend disbursement of $4 per 
share compared with $3.20 per share 
paid in 1947 ; in addition a stock divi- 
dend of 5 per cent was distributed on 
January 28 of this year. 


Contrasting Situation 


While 1949 prospects are some- 
what better on the West Coast than 
in other parts of the country, so far 
as demand for petroleum products is 
concerned, lower prices and narrower 
margins foreshadow lower net for the 
‘company this year, though the pres- 
ent annual dividend of $4 per share 
should be earned by an ample margin. 
Crude oil production in the area is 
about in line with refinery needs in 
contrast to the situation prevailing 
elsewhere. West Coast product 
prices, aside from heavy fuel grades, 
have shown a firmer tone than in 
areas east of the Rockies, contributing 
to Standard’s above-average position 
in the industry. 

Since its organization in 1926 to 
take over the old Standard Oil Com- 
pany of California and the assets of 
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the Pacific Oil Company, in which 
Standard held a 20 per cent interest, 
Standard of California has grown 
steadily. Expansion has been along 
well-considered lines, covering all 
phases of the company’s activities— 
production, refining, transportation 
and marketing. 

The Pacific Oil Company had been 
organized in 1921 to take over the 
oil interests of the Southern Pacific 
Company and to acquire the Asso- 
ciated Oil Company. The old Stand- 
ard, organized some years earlier, had 
forged gradually ahead to a strong 
position in the West Coast industry, 
and the 1926 consolidation clinched 
its status as the leading integrated 
petroleum unit in its area. 

Capitalization at the outset was 
little different from the present struc- 
ture, with 12.6 million shares of 
capital stock compared with 13.0 





Standard Oil of California 


Operating Earned 


Income Per *Divi- -—Price Range~ 

Year (Millions) Share dends High Low 
1929 N.R. $3.63 $250 81%—51% 
1932 N.R. 1.07 2.00 31%—15% 
1937 $192.1 3.17 2.00 50 —27% 
1938 180.8 2.22 140 34%—25% 
1939 = 177.7 1.36 1.10 335%—24% 
1940 176.1 1.73 1.00 26%—16% 
1941 205.0 2.30 150 25%—17% 
1942 238.4 2.35 150 29%4—18 

1943 289.7 2.78 2.00 40 —28% 
1944 328.8 3.34 2.00 39%—34% 
1945 343.3 4.27 2.00 493%—38% 
1946 372.8 5.15 2.30 591%4—-42% 
1947 530.1 8.25 3.20 63 —50%4 
1948 7358 1242 a400 73 —54% 


*Dividends paid in every year since 1912. 
a—Plus 5% in stock paid January 28, 1949. 
N.R.—Not reported. 


million shares at the end of 1948. 
The real measure of Standard’s 
growth is afforded by comparison of 
1948. operating results with those of 
1926. Crude oil production in 1948 
totaled 105 million barrels; produc- 
tion in 1926 was 52.1. million barrels. 
Gross income of $70.8 million in 1926 
compares. with the 1948 total of 
$735.8 million, and the net profit of 
$161.5 million last year was approxi- 
mately three times the 1926 net of 
$55.1 million. It is interesting to 
note, in this connection, that taxes in 
1926 amounted to but $4 million, vs. 
$48.9 million in 1948—the latter 
year’s tax payments almost equaling 
the entire profits of 1926. Operating 
costs also have risen since 1926. In 
1926 operating charges took 33 cents 
of every dollar of operating income; 
in 1948 they absorbed 74 cents of 
each dollar of operating income, in 
line with higher costs throughout in- 
dustry. 

Originally the company’s produc- 
ing acreage was entirely in the 
United States, with 1.3 million acres 
of concessions in South America. 
Standard has since become world 
wide in its operations. Its wholly- 
owned subsidiaries today hold half a 
million acres in Canada, a similar 
amount in Colombia and 1.3 million 
acres in Venezuela. In addition, it 
holds a 30 per cent interest in 278 


‘ million acres in the future oil empire 


of Saudi Arabia, half interests in 
100,000 acres on Bahrein Island in 
the Persian Gulf, and in 1.5 million 
acres in Sumatra. 


Production Record 


In 1948, a record total of 687 
wells was drilled, and at the end of 
the year the company had 6,019 pro- 
ducing wells in operation. Crude 
production of 105 million barrels, 
nine per cent above 1947, set a new 
record for the eighth consecutive 
year. California acreage yielded 65.4 
million barrels, 19 per cent of the to- 
tal output of the State and 62 per 
cent of the company’s production. Re- 
finery runs totaled 112 million barrels, 
a new peak, up 14 per cent over 1947, 
while sales of crude oil and crude 
products brought in $165 million, 10 
per cent more than in 1947, 

During the year California Stand- 
ard practically completed the re- 
mainder of its postwar expansion pro- 
gram for expansion and moderniza- 

Please turn to page 22 





Good Outlook for 
Farm Equipment Makers 


While sales will be lower due to prospective decline 
in farm income, profit margins this year will be 
wider and earnings should be well maintained 


pete of the agricultural ma- 
chinery makers this year should 
compare favorably with net reported 
last year. The industry as a whole 
set new sales and profit peaks in the 
1947-48 fiscal period ended October 
31, last, and while the current twelve- 
month is expected to register a de- 
cline in sales, most of the leading 
interests should be able to maintain 
profits at highly satisfactory levels. 

The drop in domestic sales below 
the 1947-48 record is anticipated de- 
spite better showings in the initial 
fiscal period of this year than in the 
corresponding three months of the 
preceding year. Profit margins are 
wider and final net showings, in con- 
sequence, will benefit. Taxes are still 
undetermined, but any moderate in- 
crease in the tax collectors take 
should be readily absorbed. 

Farmers are going to be good cus- 
tomers this year (FW, March 16). 
Larger marketings of farm crops, and 
the greater quantities placed under 
Government loan, held cash receipts 
of farmers in the first three months 
this year to around $6 billion, ap- 
proximating income for the first 1948 
quarter. Because of the transition 
from a sellers’ to a buyers’ market, 
however, farmers have been showing 
less willingness to tie up cash by 
making purchases of equipment much 
in advance of their needs. 

Plantings this year will not come 
up to the acreages sowed in 1948, and 
the drop in farmers cash income from 


marketings over the remainder of the 
year will exceed that shown in the 
first quarter. For the full year, cash 
income is expected to total some- 
where between $28 billion and $29 
billion. Net income from farm op- 
erations is expected to drop to around 
$16 billion from $17.4 billion in 1948. 
The farmer of course has other in- 
come (interest, dividends and rentals, 
principally) and his total of spendable 
funds from all sources, while falling 
short of the $24.9 billion estimated 
for 1948—which is the figure used by 
the Government in determining in- 
come parity for agriculture—will still 
be ample to provide a high level of 
farm equipment purchasing power. 


Dollar Shortage 


Scarcity of American dollars will 
continue to hold down shipments to 
countries not participating in the 


. Marshall Plan, but exports to the 


latter countries should continue at 
the high level of 1948, with total for- 
eign shipments offsetting to some ex- 
tent the contraction in domestic sales. 

With materials in better supply and 
prices of many metals and other items 
entering into the manufacture of farm 
equipment undergoing downward ad- 
justment, production costs are lower- 
ing. Costs are benefiting also from 
the completion of expansion pro- 
grams which enable the introduction 
of manufacturing economies, while in- 
creasing the efficiency of operation. 
The net effect has been to widen 


profit margins, thus cushioning the 
impact of lessened sales volume. 

The leading makers of agricultural 
implements are engaged also in the 
production of other items, and this 
will influence final net to varying ex- 
tent. Allis Chalmers, which derives 
60 per cent of its sales from its farm 
implement division, is also an irhpor- 
tant maker of electrical, industrial 
and metallurgical machinery and gas 
turbines. Export trade accounts for 
about 15 per cent of revenues. More 
than 1,600 different items are manu- 
factured, and while diversification 
normally stands a corporation in good 
stead, the uncertain outlook in several 
of the industries served finds reflec- 
tion in a low price-earnings ratio. 

International Harvester is the larg- 
est of the farm implement makers, but 
derives only 35 per cent of its sales 
from this division. It is also a major 
unit in the motor truck industry, sales 
of trucks in 1948 producing 36 per 
cent of its total volume. The re- 
mainder is provided by sales of in- 
dustrial tractors, refrigerating ma- 
chinery and diesel engines. Export 
business accounts for about 10 per 
cent of sales. 

The other principal makers op- 
erate almost entirely within the 
agricultural machinery industry. 
Deere & Company, second largest in 
point of annual sales, serves the do- 
mestic market almost entirely, aside 
from Canada. J. I. Case manufac- 
tures a line of industrial tractors and 
engines, but its major concentration 
is on agricultural machinery and 
equipment. Foreign business pro- 
vides about 20 per cent of sales. 

Minneapolis-Moline, also largely 
confined to the domestic market, 
turns out some industrial machinery 
and road building equipment, but is 
mainly dependent on the farm mar- 
ket. Oliver Corporation, and the 
relatively small B. F. Avery organi- 
zation, also confine their activities to 
the farm machinery field. 


Statistical Record of the Farm Implement Makers 


Year 
Ended 


Allis-Chalmers 
Avery, B. F., & Co 
Case, J. I., & Co 


I a es ss eavcakewe Oct. 


International Harvester 
Minneapolis- Moline 
Oliver Corporation 


*Declared or paid to April 20. 
e—Plus 10% in stock. N.R.—Not reported. 
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a—Three months ended March 3], 


Sales———-.  -—————-Earned Per Share———, 


(Millions) 
1947 1948 


$212.0 $328.1 
7.0 10.1 
81.2 154.2 
309.7 212.0 
751.2 954.4 
51:2 73.2 
73.8 103.3 


-—Annual—, 
1947 1948 


$1.69 $5.67 
2.60 3.04 
5.00 11.39 
3.90 7.16 
3.36 3.92 
5.81 8.25 
4.61 9.38 


1949 
N.R. 
b$5.0 
c40.4 
c74.0 
¢231.7 
c15.5 
N.R. 


b—Six months ended December 31, 1948. 


r—Interim——, 7—Dividends Paid——, Recent 
1948 1949 Since 1948 *1949 Price 


a$0.88 N.R. 1935 $1.60 $0.40 28 
N.R. N.R. 1940 0.50 025 11 
N.R. N.R. 1940 e200 160 34 
c0.92 c$2.09 1937. 2.75 0.25 34 
N.R. N.R. 1918 1.70 100 25 
c0.68 1.24 ..». Nowe O30 22 
c1.96 1.64 1941 3.00 0.50 26 


c—Three months ended January 31. 
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Lower Sales in Prospect 
For the Paint Industry 


A new peak was reached last year but demand so far 


in 1949 is materially smaller. 


However, lower raw 


material costs will help to support profit margins 


ecause it is generally believed 

that paint prices are coming 
down, wholesalers and retailers have 
followed cautious replacement poli- 
cies. This slower buying pace has 
brought about an 11.8 per cent de- 
cline in dollar volume of paint sales 
for the first two months of this year, 
and no immediate improvement is ex- 
pected. 

Paint sales crossed the billion dol- 
lar mark for the first time in history 
last year. Prices, of course, had been 
raised, reaching $4.30 a gallon for 
good quality outside house paint and 
$4.45 for a good grade of enamel, al- 
though prices are by no means the 
same among the various manufactur- 
ers. These general levels, which were 
reached by August, represented a 
substantial increase over 1947 prices 
because of higher cost of materials, 
labor, packing and _ transportation. 
During the last eight months, how- 
ever, there has been no appreciable 
change in prices even though costs 
have continued to rise. Some of the 
industry leaders believe, therefore, 
that present price levels should be 
maintained through June, anyway, 
particularly in view of the fact that 
container costs, labor expense and 
freight rates have continued to rise 
since August, 1948. 


Basic Ingredients 


Just how long the price line can 
be held is a question. Right now 
the industry is entering the season of 
greatest demand (April through 
August) and it is possible that pro- 
duction, which had been cut back, 
will be stepped up a bit. The prin- 
cipal basis for current expectations 
that prices will be coming down is 
the declining cost of certain basic 
materials such as tung oil, soybean 
ol, linseed oil, rosin, turpentine, and 
the naphthenates—lead, cobalt and 
zine, 

Doubtless quite a number of the 
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Cushing Painting Season Is On 


estimated 1,800 paint manufacturers 
in the country will start cutting 
prices soon, but as far as most of the 
larger quality brand name producers 
are concerned, present prices are 
likely to hold for at least two months 
longer, or until after the Govern- 
ment says what it’s going to do with 
its old flaxseed crop. Already the 
support price on the new crop, to 
be harvested in August, has dropped 
ta $3.99 a bushel from around $6, 
and current futures bids are about 
25 cents under that. At $3.99 a 
bushel for flaxseed, linseed oil would 
be permitted to drop to about 18 
cents a pound vs. around 27% cents 
at present. Since linseed oil is a 
considerably greater factor in paint 
prices than lead, zinc or a number 
of other materials (prices of which 
have been declining only moderately), 
paint costs for both the maker and 
the consumer are expected to be ap- 
preciably lower in July than in May. 


Although margins have improved 
somewhat due to lower material 
costs, the paint companies face the 
certain fact that industry-wide price 
cutting, which is bound to come soon- 
er or later, may narrow profits again 
because of the inevitably keener com- 
petition stemming from lessening de- 
mand. It is no longer news that 
most types of building (save public 
work in which considerable quanti- 
ties of stone and concrete, which 
don’t need paint, are used) are ex- 
pected to decline this year from 1948 
levels. 


Already a declining rate of con- 
struction, particularly in the residen- 
tial field, has forced cutbacks in out- 
put by two major suppliers of build- 
ing materials and fittings. Produc- 
ers of household appliances have 
likewise curtailed output from the 
level of boom demand. All these 
factors combined mean more rugged 
competition for paint manufacturers. 
During the next year or so, the 
chances are that dollar volume will 
decline somewhat faster than unit 
volume, which had been lagging be- 
hind while prices were going up. It 
is likely, too, that fewer paint manu- 
facturers will continue in business, 
that some failures and some mergers 
will ensue. 


Leaders Well Situated 


However, the better entrenched 
companies, such as Devoe & Ray- 
nolds, Pittsburgh Plate Glass, Pratt 
& Lambert, Sherwin-Williams and 
National Lead may be expected to 
hold most of the patronage they have 
built up through the years and to 
continue to enjoy some degree of 
prosperity even though it may be re- 
duced from the high levels reached 
in 1947 and 1948. 

The National Lead Company, mak- 
er of the Dutch Boy line of paints and 
a manufacturer of paint materials 
(pigments, chemicals and oils), ac- 
tually has a larger volume of business 
in non-ferrous metals, metal products, 

Please turn to page 25 


The Leading Paint Manufacturers Compared 





Sales Earned 
-—(Millions)—, -——Per Share—, -—Dividends—~ Recent 
1947 1948 1947 1948 1948 *1949 Price Yield 
Devoe & Raynolds CLA a$42.1 a$42.3 a$5.62 a$4.41 $2.60 $1.00 20 ~=e10.0% 
National Lead ........ 268.0 320.5 SBP: FAS c1.25 0.25 26 48 
Pittsburgh Plate Glass. 262.5 280.0 3.N.- 3.65 1.75 0.25 33 5.3 
Pratt & Lambert...... Hz: 3 5.26 4.73 3.00 0.75 35 a7 
Sherwin-Williams N.R. N.R.  b7.08 b7.00 3.00 0.62% 55 5.5 
*Paid or declared to April 20. a—Year ended November 30. b—Year ended August 31. c—Plus 5% 


in stock. e—Excluding 60 cents extra paid in first quarter of 1948. N.R.—Not reported. 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Home Products A 
Stock has an unbroken record of 
monthly dividends since 1926; price 
27. (Pays 10c mo. plus 25c¢ extra in 
1948.) Despite unsettled conditions 
abroad, foreign business (including 
Canada) increased last year to 22 per 
cent of total sales; a somewhat high- 
er proportion of net is derived from 
exports. Reflecting a record volume 
of $153 million and operating econo- 
mies, 1948 net rose to $2.36 a share 
vs. $1.72 in 1947. Ethical drugs and 
nutritional products accounted for 39 
per cent of 1948 volume; foods, 27 
per cent; packaged drugs and cos- 
metics, 20 per cent; and household 
products, including colors and dyes, 
14 per cent. Inventory losses totaling 
$2.7 million were absorbed last year, 
but stocks have now been cut to a 
level close to minimum operating re- 
quirements. (Also FW, Dec. 1.) 


American Stores B 

Improved industry position has m- 
parted stronger investment stature 
to these shares; priced at 23 to yield 
around 7.6%. (Paid $1.75 in 1948.) 
Despite a record-breaking sales vol- 
ume of $417.5 million in 1948, an in- 
crease of 7.4 per cent over 1947, net 
per share declined to $4.35 from the 
$4.55 in the previous year.  In- 
creased costs and declining food prices 
in the latter part of the year were 
the reasons. While a further decline 
has been apparent this year, inven- 
tories at the 1948 year-end were con- 
servatively priced (at replacement 
cost or less) more than 6.4 per cent 
below the December 31, 1947 figure. 
Industry position has been improved 
through addition of new supermar- 
kets (53 last year) and elimination 
of smaller units. 


Babbitt (B. T.) C+ 

Uncertain industry outlook detracts 
from the appeal of the shares, priced 
around 14. (Pays 30c qu.) An in- 
crease in 1948 sales helped offset 
higher costs and enabled the company 
8 


to duplicate 1947’s net of $2.08 per 
share. Since completion of the acqui- 
sition of Glim last July, material im- 
provements have been incorporated 
into this liquid detergent which is 
suitable for dish washing and also 
for laundering of woolens, nylons and 
fine fabrics. Early this year, prices 
of BAB-O and the company’s other 
household cleansers were advanced 
slightly. A strong financial position 
is pointed up by the 2.4-to-1 current 
ratio, and cash and Governments 
equivalent to 78 per cent of current 
liabilities at the close of 1948. 


Bangor & Aroostook Cc 

Increasing competition has resulted 
in a freight rate cut; shares are spec- 
ulative at 21. (No divs. since 1939.) 
Trucks have resumed their inroads 
into the company’s potato traffic, 
which accounts for approximately 
half of all freight revenues, and effec- 
tive April 6, B. & A. and three other 
carriers cut the rate on potatoes 
shipped in the New England area by 
10 to 16 per cent. Competition from 
other means of transportation had 
also resulted in a rate cut in 1939. 
Moreover, acreage planted for po- 
tatoes in the current year is esti- 
mated to be 14 per cent below last 
year’s planting. Maturity of the com- 
pany’s entire funded debt, $12.5 mil- 
lion, is hardly more than two years 
away and cash items at the end of 
January 1949 were equal only to one- 
third of the required sum. On April 
19 stockholders approved an increase 
in common stock capitalization and 
extension of the maturity of the bonds 
at directors’ discretion. The additional 
shares may not be issued at less than 
par. 


Consolidated Cigar B 

At 26, shares have attraction for 
liberal income. (Pays $2 an.) Tech- 
nological improvements and increased 
efficiency of this leading manufac- 
turer of medium-priced cigars have 
resulted in a one-cent cut in its Har- 


Opinions aré based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


vester and La Palina brands. Sales so 
far in 1949 are running ahead of last 
year and the management has in- 
dicated that these increased sales 
make the cut feasible. Profit margins 
may be smaller in 1949, but still sub- 
stantially above the present dividend 
rate. Excess cash—only 25 per cent 
of 1948 earnings was disbursed—will 
assist in paring funded debt and 
building up working capital. Con- 
solidated Cigar normally accounts for 
about one-fourth of sales in its price 
range and grows the bulk of its wrap- 
per leaf requirements in the Connecti- 
cut Valley. 


Diamond T Motor C+ 

Quotations around 11 are not his- 
torically high, but industry outlook 
suggests avoidance of the shares. 
(Pays 25c. qu. plus 50c extra in ’48.) 
The management describes the motor 
truck industry as in the midst of an 
adjustment period, stating that “in- 
ventories of new trucks in the hands 
of dealers and factory branches genr- 
erally are at a very high level—per- 
haps the highest in the history of the 
industry.” Price-cutting to liquidate 
these inventories is therefore not 
ruled out as a possibility. Earnings 
slumped to $2.64 a share last year 


‘from 1947’s $4.53, but a current ratio 


of 4.6-to-1 and the absence of debt 
other than current obligations ahead 
of the 421,259 common shares place 
the latter in a strong statistical posi- 
tion. 


General Electric A+ 

Recently quoted at about 37, shares 
continue to have appeal, despite pro- 
duction cut-backs. (Pd. $1 thus far in 
1949; Pd. 1948, $1.70). The com- 
pany will cut back production of its 
conventional wringer-type washing 
machine by 50 per cent. Officials ex- 
plain that many small manufacturers 
are liquidating inventories of this 
type of washer. The GE washer 
costs from $109 to $159 and at these 
prices is.unable to compete with dis- 
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tressed inventories. But vacuum 
cleaner and coffee maker sales, which 


lave been poor for some time, are now 


showing encouraging gains. Coffee 
maker production was at a halt last 
summer but is now at about 40 per 
cent of 1948’s second quarter peak 
level. Vacuum cleaner production is 
still 50 per cent below the 1948 sec- 
ond quarter high. All items con- 
sidered, however, the company’s ap- 
pliance sales are currently running 
ahead of a year ago, as measured both 
by unit and dollar volume. (Also FW, 
May 12.) 


Eastern Air Lines C+ 

Carrier has an exceptional operat- 
ing record in the air transport group ; 
stock now priced at 15. (No dws. in 
‘48; pd. 25c in *47.) Although the 
airlines as a group experienced a 3 
per cent decline in domestic passenger 
traffic volume last year, Eastern’s rev- 
enue passenger miles flown improved 
7 per cent. The company’s passenger 
load factor was only 58.6 per cent vs. 
59.9 per cent in 1947, but enthusias- 
tic response to the new type Constel- 
lations and two 10 per cent fare in- 
creases helped earnings mount to 98 
cents a share compared with 53 cents 
a year earlier. Family fare reductions 
and economical coach service are be- 
ing considered in order to bring air 
transportation within reach of users of 
railroad coach service. 


Follansbee Steel C+ 

Wide market fluctuations in the 
shares (now 18) reflect the com- 
pany’s marginal status. (Pays 75c 
qu.) Silicon steel, an alloy steel used 
in generators, transformers and other 
electrical equipment, contributed 21 
per cent of 1948 sales, while 18 per 
cent was derived from cold reduced 
sheets and strip and 13 per cent from 
semi-finished steel. In February, the 
company trimmed its price of silicon 
sheets but slackening demand for this 
type of steel has resulted in curtailed 
output by another leading manufac- 
turer. Reflecting the acquisition of 
Federal Enameling & Stamping Co., a 
28 per cent sales gain was registered 
last year, but due to year-end in- 
ventory adjustments profits declined 
$501,572 to $5.26 a share. 


Foremost Dairies . 
Expansion of operations has favor- 
able implications, but shares are still 


e—__ 


“Over-the-counter stocks not rated. 
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in the speculatwe category; bid price, 
10%. (Pays 20c qu.) A recently com- 
pleted merger with Maxson Food 
Sytems, Inc. will permit combination 
of the ice cream distributing business 
of Foremost with Maxson’s frozen 
foods line. The management believes 
that as a result of the merger “sub- 
stantial operating economies can be 
effected.” The company will sell ice 
cream in the principal cities where 
Maxson already has facilities for dis- 
tributing frozen foods, including Bos- 
ton, Baltimore and Washington, D. C. 
Sales of Foremost, as constituted be- 
fore the merger, were at a record high 
of $33 million in 1948 and profits 
were equal to $1.80 a share vs. $1.41 
in 1947, However, Maxson had op- 


erated unprofitably during recent 
years. 
Houston Lighting & Power B-+- 


Investment caliber justifies quota- 
tions (at 47) 12.8 tumes 1948 earn- 
ings and ,yield of only 4.7 per cent. 
(Pays 55c qu.) This operating utility 
serving Houston and _ Galveston, 
Texas and 152 smaller communities 
chalked up a 90 per cent increase in 
gross revenues from 1941 to 1948. 
The biggest gains last year were 
achieved in the residential and com- 
mercial markets which provided 25 
per cent and 21 per cent respectively 
of gross, while industrial users fur- 
nished 33 per cent. The latter divi- 
sion is dominated by oil refining and 
related industries, but steel, chemical 
and cement companies are also impor- 
tant industrial customers. Company’s 
1949 construction budget approxi- 
mates $25 million and expenditures 
totaling $80 million are scheduled 


during the five years 1949-1953. 
(Also FW, Nov. 17.) 
Newport Industries C+ 


Priced at 10, shares are essentially 
speculatwe. (Div. omit. in Mar.; pd. 
$1.50 in 48.) As result of the sharp 
decline in the price of turpentine, 
which is one of the company’s princi- 
pal products, earnings in 1948 de- 
clined 50 per cent below those of the 
previous year and early in March, 
directors omitted the common divi- 
dend. The recent reduction in the 
government’s price support level for 
rosin coupled with declining demand 
from manufacturers of varnish and 
finishes, due to. over-production last 
year, will narrow profit margins in 
the current year. Export demand 


for naval stores, which normally ac- 
counts for more than 30 per cent of 
Newport’s sales, has been disappomt- 
ing. Plant capacity was increased 
about 50 per cent last year, but cur- 
rent business is insufficient to main- 
tain operations at a high rate. (Also 
FW, Sept. 15.) 


Sears, Roebuck B+ 

Priced at 38, this leading mail or- 
der stock has appeal for growth as 
well as income. (Paid $2.25 in 1948; 
now on 50c quarterly basis.) For the 
first time in its history sales of the 
company in the fiscal year ended Jan- 
uary 31, 1949 exceeded the $2 billion 
mark, an increase of 16 per cent over 
the previous high point established in 
the preceding fiscal period. Earnings 
expanded to $5.80 per share on the 
stock from $4.56 per share in the 
1947-48 fiscal year. . Inventory posi- 
tion showed little change at the year- 
end although merchandise on order 
declined about 24 per cent. Expendi- 
tures of $200 million have been made 
on expansion in the 1947-49 period 
although future capital outlay is ex- 
pected to be considerably less. Febru- 
ary sales were off 8.3 per cent while 
March sales were down 12.9 per cent 
from a year ago and at this time the 
outlook for the current fiscal year for 
Sears is less promising. (Also FW, 
Nov. 10.) 


West Penn Electric B 

Stock is moderately priced in rela- 
tion to demonstrated earning power 
and at 18 affords an attractive return. 
(Paid $1 in 1948.) Previous records 
were broken last year as witnessed by 
increases of 9.4 per cent in electricity 
production, 13.4 per cent in operating 
revenues and of some 15 per cent in 
consolidated net income. Earnings in 
1948 equaled $3.68 per share on the 
common stock against $3.07 per share 
in 1947. Heavy demand for electric 
service particularly for residential 
uses, accounted for this improvement. 
Plant additions last year cost $46.3 
million and in the 1946-50 period 
capital expenditures will have 
amounted to $150 million. Comple- 
tion of this program will increase the 
system capacity by 200,000 kilowatts 
and bring the over-all capacity to 1.1 
million kilowatts. Ultimate retire- 
ment of preferred and debentures 
(probably in 1950) will permit fur- 
ther expansion in common share earn- 
ings. 
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Sound Investment Rules 


While investment can never be an exact science, there 


are proven principles which assure much better results 


than the haphazard approach of the uninformed 


he securities listed on the New 

York Stock Exchange currently 
have a market value of around $200 
billion. A considerable portion of this 
total is held by corporations, but in- 
cluding issues listed on other ex- 
changes or traded over the counter, it 
is probable that the value of securities 
bought by and held for the account of 
individuals closely approaches the 
amount of our quarter-of-a-trillion- 
dollar national debt. 


Unsound Approach 


It would be a rash commentator in- 
deed who would venture to guess 
what proportion of this tremendous 
sum has been invested wisely, but 
there can be no question whatever 
that a very significant percentage has 
been placed in the market on the basis 
of tips, hunches, “inside information,” 
temporary favorable market action or 
some other factor offering little if any 
advantage over strictly random selec- 
tion. Despite years of educational ef- 
forts on the part of leading financial 
agencies, a large segment of the pub- 
lic still has no idea how to go about 
investing its surplus funds. Conse- 
quently, many persons base their en- 


tire approach to the subject of in- 
vestment on misconceptions. 

One of the most widespread of 
these appears to be the idea that the 
main function of investment is to 
double or triple one’s capital within 
a year or two, regardless of the 
amount of risk the individual is justi- 
fied in assuming. This is usually 
coupled with the belief that this ob- 
jective can be achieved at any time 
that surplus funds happen to be avail- 
able—no matter what the business 
and market outlook happens to be at 
the time—if only the investor can find 
some advisor who will reveal to him 
the identity of the one “best buy” of 
the moment. : 

Sugar is conceded to be a desirable 
component of the average person’s 
diet, but no one would consider sub- 
sisting on sugar alone and those af- 
flicted with diabetes must largely or 
completely avoid it. In investment as 
well as nutrition, it ts necessary to 
obtain diversification and to consider 
differing individual needs; to a dia- 
betic with a sweet tooth and a limited 
bank balance, sugar and speculative 
common stocks are in the same cate- 
gory—desirable, but dangerous. 








Hugs the Rails 


American Car & Foundry Company departed from conventional principles of rail- 
road train construction in designing its-new Talgo train, which has a locomotive 
two feet lower than a standard diesel-electric and coaches four feet lower 
than present day equipment, yet interior spaces are just as roomy as ever. 








Before any investment decisions 
can be made or any other investment 
problems even considered, each in- 
vestor must decide on the basis of 
his individual needs—not his desires, 
which usually lean toward large prof- 
its—how much risk he can afford to 
take, and therefore what his objec- 
tives should be. If he cannot afford 
to lose any of his principal, he must 
forego profit possibilities almost com- 
pletely and must also resign himself 
to limited income. But a relatively 
young man with no children, ade- 
quate savings and insurance and 
high earning power would be justi- 
fied in stressing profit; even in this 
case, however, a backlog of stable 
income-producing securities is advis- 
able. 

Discrimination Essential 

Having determined his guiding ob- 
jectives, the investor must next 
choose the type of security which will 
meet them. This does not mean mere- 
ly a choice between bonds and stocks; 
selection must be made on a more 
discriminating basis than is afforded 
by this broad generalization. The 
greatest degree of safety is provided 
only by high grade bonds and really 
high grade (not merely “good’’) pre- 
ferred stocks; such issues necessarily 
afford relatively low yields. They are 
distinguished by stability of earnings 
in good times and bad, wide coverage 
of interest or dividend requirements, 
strong finances and adequate junior 
capital. 

Coming next in the quality scale 
are medium grade bonds and pre- 
ferred stocks. These provide more 
attractive yields than do higher grade 
senior issues, but also involve greater 
risks. They are neither fish, flesh 
nor fowl ; they offer neither maximum 
safety nor significant profit possibili- 
ties. It is difficult to envision a port- 
folio in which such securities as a 
class deserve inclusion, but individual 
issues in the group may offer unusual 
attraction from time to time, mostly 
on an income basis, if the investor 
expects the company involved to 
show a major and permanent im- 
provement in earning power not yet 
reflected in the price and investment 
reputation of the security. 

Common stocks exhibiting a good 
degree of stability of earnings and 
dividends deserve a place in all but 
the most extremely conservative port- 
folios. If well selected, and if bought 
during periods when the market as 
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a whole is not inflated, they offer 
moderate longer term enhancement 
possibilities—which is all that many 
people should attempt to achieve in 
. this respect. 


Yields afforded may 
be somewhat smaller than those of 
medium grade senior securities, but 
risk of capital loss is no greater. 

A distinction must be made be- 
tween such strongly situated common 
shares and those representing mar- 
ginal or over-capitalized enterprises, 
or those engaged in activities strongly 
affected by the fluctuations of the 
business cycle. Issues in these latter 
categories provide neither safety of 
principal nor stability of income; 
thus, their only attraction is the sub- 
stantial profit which can be made in 
such securities if they are purchased 
at the right time. Low grade bonds 
and preferred stocks are in much the 
same class as speculative common 
shares. 

Another useful distinction in the 
common stock field, largely cutting 
across the lines of any separation 
into stable vs. cyclical categories, is 
the segregation of issues possessing 
a strong growth factor from those 
lacking this advantage. With some 
exceptions, however, the most rapid 
rate of potential growth is apt to be 
displayed’ by stocks which have not 
yet achieved the highest investment 
standing, since this rating is usually 
associated with relative maturity of 
the company or industry involved. 


Depression-Proof Groups 


Among groups which have proven 
themselves relatively immune to de- 
pression influences, the electric, gas 
and telephone utilities promise to con- 
tinue their record of expansion in 
gross and net whereas the snuff pro- 
ducers passed the peak of their unit 
demand some years ago. In the busi- 
ness cycle classification, a similar dis- 
tinction may be made between the 
growing airlines and the mature rail 
equipment enterprises. 

Good growth prospects are obvi- 
ously advantageous, but they should 
not be made the only or even the 
ruling consideration in selecting in- 
vestment media. For one thing, even 
a strong growth potential may be 
more than offset by financial troubles, 
rapidly advancing costs or other more 
or less temporary difficulties, as wit- 
ness the recent plight of the airlines. 
Again, even the most rapid expan- 
sion by an industry may not enable 
its weaker members to keep their 
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heads above water. Any new or fast- 
growing activity, such as brewing 
after the repeal of prohibition, air- 
craft manufacturing just before the 
war or television today, inevitably at- 
tracts a number of new enterprises 
some of which are purely promotional 
and comparatively few of which will 
thrive or even survive. Finally, by 


New Listings 


the time a “growth” situation has de- 
veloped to a point assuring the com- 
pany’s continued prosperity, its stock 
is likely to command such a high 
price that further growth is dis- 
counted for years to come. 
* * * 
Epitor’s Note: This is the first of 
a two-part discussion. 


On the Big Board 


brief financial record and sum- 

mary of the activities of corpo- 
rations which have recently listed 
their stocks for trading on the New 
York Stock Exchange will in some 
cases serve to introduce the reader to 
the company, although such an organ- 
ization as Copper Range already will 
be known to many, since its shares 
previously had been traded on the 
New York Curb. 





Affiliated Gas Equipment, Inc. (AGF) 
Capitalization: 


Long term debt.......... $4,000,000 
Preferred stock $3 cum. 

Ce MRE Bt aie sk 40,000 shs. 
Common stock ($1 par). 1,065,000 shs. 


A new company, incorporated Au- 
gust 7, 1948, Affiliated Gas Equip- 
ment is an off-shoot of Dresser In- 
dustries, Inc., from which it acquired 
three subsidiaries, Bryant Heater 
Company of Ohio, Day & Night 
Manufacturing Company and Payne 
Furnace Company of California. For 
the sum of approximately $10.9 mil- 
lion, Dresser Industries divested itself 
of its heating equipment subsidiaries 
through the transaction. Plants in 
Ohio, Texas and California produce 
gas-fired boilers, furnaces, space and 
unit heaters and water coolers and a 
line of gas, electric and oil water 


Sales Net Earned 
Year (Millions) Income Per Sh. 
19099 .-35.i5 «i $4.8 $246,609 $0.001 
POR Cicaaks 5.6 315,716 0.05 
J) Serer: 6.9 324,675 0.06 
Wome. oc dhc's 13.4 483,986 0.28 
4949 ©) 5-S ci 37.4 912,414 0.88 
|, ae 33.8 855,223 0.78 
ree 33.6 1,340,711 1.19 
1946 ....... 17.6 790.952 0.54 
1947 2c u.5c: 23.9 2,092,660 1.83 
Ne. kh Kar 29.2 2,246,314 2.05 





Note: Initial preferred payment March 20, 
1949; initial 22%, cents on common April 1, 1949. 


heaters mostly for use in domestic 
dwelling units. A line of oil-fired 
heating equipment is being developed. 





Copper Range Company (CPX) 
Capitalization: 


Long term debt.......... 
Capital stock (no par)... 


None 
565,000 shs. 
Organized in 1899, Copper Range 
Company has mined copper in Mich- 
igan for a half-century during which 
it has produced approximately 39 
million tons of ore yielding some 
1,230 million pounds of copper. A 
controlling interest (77.7 per cent) is 
owned in Copper Range Railroad 
Company, a freight carrier serving 
the principal cities and towns in the 


Sales -—— Per Share, 
Year (Millions) Earnings Dividends 
GR ae $6.2 $0.88 None 
Serr s we 7.0 1.48 $0.30 
| 10.4 2.38 0.50 
|\ eer a 8.7 1.46 0.75 
a 15.0 1.81 0.75 
1944. 5. cdc 17.7 1.64 0.75 
ee 14.4 1.11 0.75 
ec cc 14.7 1.46 0.75 
Seer civ vt. 15.8 1.75 0.75 
a 16.7 1.80 0.75 


area and logging and other industries 
as well as the mining companies. 
Copper Range also owns a substantial 
interest in the Upper Peninsula 
Power Company, receiving $24,360 
in dividends from this source last 
year. Subsidiaries 100 per cent 
owned include Copper Range Motor 
Bus Company, Champion Copper 
Company, C. G. Hussey & Company, 
and St. Mary’s Canal Mineral Land 
Company. Operations last year 
closely approached the 1944 sales 
peak with sales of nearly $16.7 mil- 
lion of copper and copper products 
which, with other income, brought a 
net of slightly over $1 million. 
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Price Drops 
And 
Inflation 


Now that price de- 
clines are more preva- 
lent, there appears to 
be some apprehension 
about their possible harmful implica- 
tions. But I wonder whether this is 
not paying undue attention to the 
importance of these reductions, at 
least in their present stage. Until 
recently we were concerned with the 
dangers of an inflation which, if it 
went along unchecked, could have 
plunged the nation from a boom to 
a bust period; in fact, President Tru- 
man employed this theme in his bid 
for re-election last year. 

When we look at the actual decline 
that has occurred in many categories, 
we find that generally speaking the 
price drop has not been so extensive 
as to cause us any concern at the 
present time. Rather, lower prices 
have proven to be a healthy develop- 
ment since the consuming public has 
been the direct beneficiary. 

As far as the effect of price de- 
clines upon inventories is concerned, 
it should be borne in mind that well- 
managed corporations anticipated this 
readjustment period and for several 
years had set aside a portion of their 
net profits for the purpose of absorb- 
ing future losses. These concerns will 
not have to dip into current profits 
in adjusting to the lower price level 
unless the drop becomes a precipitous 
one. 

According to the available facts of 
the present picture, a pessimistic view 
of the readjustment that is taking 
place is not warranted. We cannot 
overlook the brighter side of the 
picture, which indicates that a reces- 
sion of reasonable proportions could 
well lay the foundation for a sus- 
tained period of prosperous business 
conditions. Basically there is both 
the demand and the money to pur- 
chase vast quantities of consumers’ 
goods—and this will keep the wheels 
of industry humming. 
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Pullman 
Could 
Pay More 


In 1947 Pullman, Inc., 
sold its sleeping car 
business to a group of 
railroads for $40 mil- 
lion, after receiving $65 million from 
the Pullman Company in liquidating 
dividends in the previous year. 

While the company could have 
used part of the profits from the 
transaction to distribute an extra 
dividend to stockholders, it chose in- 
stead to reduce the amount of out- 
standing capital stock and to finance 
the working capital requirements of 
its remaining subsidiaries. And next 
month stockholders will be asked to 
authorize still another reduction in 
the outstanding capital stock of the 
corporation. 

At the same time, we note that the 
company, which paid three dollars in 
dividends each year from 1942 
through 1947, last year paid only the 
regular two dollar dividend, omit- 
ting the one dollar extra. Pullman’s 
net income in 1948, however, was 
equal to $3.18 per share ; consolidated 
working capital presently amounts to 
around $124 million and the com- 
pany still enjoys a good backlog of 
unfilled orders. Even considering the 
fact that last year’s substantially in- 
creased sales volume showed a small- 
er percentage return per dollar than 
did sales in 1947 (the result of in- 
creased labor and material costs), it 
would appear that Pullman could at 
least have paid the extra dollar divi- 
dend in 1948. 

We have no criticism of the gen- 
eral policies of reducing outstanding 
capital stock and of financing sub- 
sidiaries, but we believe that Pullman 
could, in addition to this, pay the 
extra dividend without impairing its 
present sound financial position. The 
stockholders who own shares in Pull- 
man are entitled to a more direct 
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share of the profits than is represent- 
ed by the action taken by the com- 
pany to date. 


Labor, 
Watch 
Your Step 


Notwithstanding a slow- 
ing down in general busi- 
ness, we are faced with 
strikes in several indus- 
tries and with the threat of further 
unrest in new spheres as labor leaders. 
draw plans for more wage demands, 
pension requests and other claims. But 
unless labor awakens and_ tempers 
these demands to present conditions, 
it will wreak untold damage to its 
own general cause as well as force 
financial distress upon countless work- 
ers. Labor’s strong bargaining position 
has enabled workers in recent years 
to enjoy the highest wage rates in 
history, but the unions have over- 
stepped the line and currently are 
treading on dangerously narrowing 
profit margins as they press demands 
for other benefits. 

Labor should pay attention to the 
facts pointed out to Walter R. Reu- 
ther of the United Auto Workers by 
Ford Motor Company, for they ap- 
ply to many industries today. If 
wages are increased again, the con- 
sumer will have to pay more for his 
product. This, in turn, will cause 
sales to slump and eventually will 
force a reduction in employment. 

As surely as night follows the day, 
if labor unions pursue their cur- 
rent policies, unemployment will be- 
come a major problem and they will 
find their memberships dwindling in 
large numbers, for an empty stomach 
will not recognize a union card. And 
the more people who are unemployed, 
the stiffer will be competition for 
existing jobs. A man with a family 
must provide food and shelter for his 
dependents—he needs his job. The 
unions certainly are well versed in 
these basic facts, but they should 
awaken and face realities before it is 
too late. 
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Melville Shoe 


Bucks the Trend 


While industry earnings turned downward in 


1948, this largest manufacturer-retailer showed 


year-to-year gains in both 


elville Shoe Corporation, which 
M cut its number of retail outlets 
to 519 in 1946-47, opened another 
store in California last week to bring 
the total number to 551. Last year, 
openings exceeded closings by 28 and 
seven new stores have been opened 
so far this year, four more than were 
closed. 

This expansion is symptomatic of 
the ability of Melville management to 
expand during a declining period for 
the shoe industry as a whole. Last 
year, Melville sales were up only five 
per cent but this was a better show- 
ing than for any other manufacturer- 
retailer, two of which, Regal and 
A. S. Beck, fell behind 1947 figures. 
Earnings, however, climbed nine per 
cent, easily outpacing the field. Net 
profits of eight other manufacturers 
and manufacturer-retailers sagged 
nearly five per cent last year as high- 
er costs restricted earnings. 


Stable Record 


Incorporated in 1914, Melville has 
had a more’stable earnings record 
than other companies in the industry 
which both manufacture and sell. Its 
dividend record extends back to 1916, 
and in 1932 it paid a slighly larger 
dividend than in 1929 although dis- 
bursements to stockholders declined 
by a small amount the following year. 
Except in 1943—following the record 
year of 1942 when a flood of war or- 
ders was received—Melville’s sales 
have shown steady increases in recent 
years, but it is perhaps more signifi- 
cant that earnings for the post war 
years have climbed steadily although 
for most other companiés, manufac- 
turers and maker-sellers alike, it has 
been a period of shifting trends. 

Basic reason for this good showing 
is Melville’s exceptional trade posi- 
tion. _ Most of its outlets are the 
Thom McAn stores, which attract a 
reasonably steady buying power in 
both good times and bad due to their 
low retail prices. Melville today has 
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sales and net 


540 Thom McAn stores situated in 
most of the larger communities in 41 
states from coast to coast. Eleven 
outlets are John Ward stores which 
have about the same price range as 
Florsheim, a higher priced and conse- 
quently smaller competitor with its 
Florshevm and Worthmore brands. 
Retailing operations are flexible and 
overhead expense is kept low. The 
company shifts its stores or opens 
new ones in line with population 
trends in buying power in different 
communities. Including leased de- 
partments, seven new stores were 
opened in California in 1948 and so 
far this year the company has opened 
four more in that state. Meanwhile 
there have been a number of closings 
elsewhere but the net balance has 
been on the side of expansion. Dur- 
ing 1948 alone the company remod- 
eled, enlarged or otherwise improved 
80 stores; 18 stores were replaced 
by new stores in different locations 
in the same communities and 28 
stores were opened in new towns. 
These well situated outlets keep 
the company’s 13 factories in New 
Hampshire and Massachusetts busy. 
A warehouse in Worcester, Mass., 
distributes shoes to all stores and 





Melville Shoe 

Sales Earned 

(Mil- Per Divi- Price Range~ 
Year lions) Share dends High Low 
1929 $25.5 $0.84 $0.32% 18 —6% 
1932 20.6 0.30 0.37% 444— 2 
1937 38.2 1.14 1.25 21K%— 9% 
1938 36.0 0.77 0.75 144— 8% 
1939 38.3 1.44 1.00 18 —11% 
1940 42.6 1.48 1.12% 17%—12% 
1941 51.4 1.32 112%  16%4—13% 
1942 64.0 1.13 1.00 16 —10% 
1943 51.6 1.08 1.00 17K%—13% 
1944 544 0.92 1.00 19%4—15% 
1945 568 1.04 1.00 234%—17% 
1946 63.8 1.73 1.15 2934—20% 
1947 77.1 2.45 1.65 251%4—20 
1948 83.6 2.64 1.80 25 —20% 
1949 al4.l1 b0.45 b221%4—20% 





a—to April 2. b—To April 20. 





serves as a record-keeping center for © 
accounting and merchandise distribu- 


tion information. In addition to 
men’s, boys’, women’s and children’s 
shoes, hosiery and rubber footwear are 
also sold, although 90 per cent of the 
company’s business is in men’s and 
boys’ shoes. Emphasis on this latter 
end of the business means fewer in- 
ventory problems as changing and 
short-lived women’s styles are for the 
most part avoided, or at least are not 
dealt with in any large volume. The 
preponderant volume of men’s and 
boys’ shoes sold is a decided aid to 
stability, making the company’s rec- 
ord less variable than that of A. S. 
Beck or G. R. Kinney which are en- 
gaged to a much greater extent in 
women’s shoe production and dis- 
tribution. 


High Turnover 


Indicating the care with which 
store locations are chosen, Melville’s 
rate of merchandise turnover is by 
far the highest in the business. Kin- 
ney, Beck and Regal have problems 
stemming from manufacture of wo- 
men’s shoes while Florsheim operates 
in a generally higher price bracket 
(Melville’s John Ward styles ex- 
cepted). Important also is Melville’s 
improvement in inventory turnover 
in recent years. In 1939 the annual 
rate of turnover was 6.1 times, in 
1940, 6.3 times, but since the war the 
rate has been 10.0 times or better. 

Melville sales for the first eight 
weeks of this year continued to ad- 
vance, gaining 8.2 per cent over the 
comparative 1948 period. Sales and 
earnings for the following five-week 
period were substantially lower, as 
would be expected, because last year’s 
comparative figures included the pre- 
Easter shopping season. Improve- 
ment should logically follow in the 
next four-week period since the 1949 
pre-Easter season is included. 

A somewhat moderate price range: 
is characteristic of Melville Shoe. 
Variation from the high during the 
last two years has been less than 20 
per cent, and the range so far this 
year has encompassed only two 
points. Dividend payments over the 
years have been fairly liberal, a pol- 
icy justified by stable earning power. 
The shares are in the investment 
class, and operating prospects for 
the current year are considerably 
brighter than the industry average. 
At a share price of around 22, a yield 
of 8.2 per cent is afforded. 
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Casualty Shares 
On Low Yield Basis 


Outlook is satisfactory and 


special investment appeal, 
viduals small rates of return 


ost investors have failed to con- 
M Sites the purchase of casualty 
insurance company common stocks 
because yields are low and such se- 
curities are traded in the over-the- 
counter market. The accounting 
methods of the industry are highly 
specialized and the average buyer is 
unfamiliar with the analytical treat- 
ment necessary to appraise the value 
of such issues. While it is true that 
casualty insurance stocks are not sat- 
isfactory commitments for all classes 
of investors, selected equities in this 
group have considerable merit for the 
individual who is willing to accept a 
rather small current yield in exchange 
for the promise of future increase in 
capital value. 


Inherent Characteristics 


The growth feature of casualty 
common stocks has been due to char- 
acteristics peculiar to the insurance 
field. Recognizing that insurance 
companies are essential to the sound 
functioning of a highly complex in- 
dustrial economy, state authorities 
have framed regulations in a manner 
which makes certain that the under- 
writing phase of the business will 
show profits over the long term. 
Since these laws permit the industry 
to assure itself of profits, the inves- 
tor in insurance equities knows that 
efficient companies should always 
demonstrate some earning power. 

In addition, the substantial invest- 


better issues have 
but for most indi- 
are a disadvantage 


ment funds of the insurance compa- 
nies are also a source of appreciable 
income. It has. generally been 
the practice of insurance companies 
to hold dividend distributions to 
amounts not exceeding net invest- 
ment income. In years when under- 
writing profits have been unusually 
large, companies have departed from 
this custom, but retained underwrit- 
ing earnings have been appreciable 
at all times and have gradually lift- 
ed underlying values of insurance 
company stocks, causing such issues 
to advance in price. Because of these 
factors, insurance stocks sell at high 
price-earnings ratios and provide 
small yields. 

Automobile liability, auto property 
damage, and general liability insur- 
ance represent a substantial share of 
total casualty insurance business and 
underwriting profits are largely de- 
pendent upon these classes of insur- 
ance. In a postwar world of inflated 
values of all sorts, insurance compa- 
nies have seen dollar claims rise rap- 
idly. Average bodily injury claims 
are 30 per cent higher than pre- 
war while property damage claims 
have doubled. 

These conditions have necessitated 
steady increases in premium rates on 
all types of casualty insurance, but 
it was not until the fourth boost in 
automobile liability and the second 
rise in physical damage rates last July 
that the squeeze on underwriting 





profits abated appreciably. Reports 
for all companies were consistently 
better last year due to these increases 
and 1949 earnings will receive the 
benefit of having new higher rates in 
effect for full twelve months as against 
only six months last year. 

Investment income was excellent in 
1948, in most cases reaching new 
highs for the past two decades. The 
high level of general corporate profits 
was reflected in more generous divi- 
dend distributions which lifted the 
income received by insurance compa- 
nies from their substantial-investment 
portfolios. The Fidelity & Deposit 
Company of Maryland is the sole 
corporation among those listed in the 
accompanying table which reported 
lower investment earnings last year 
as compared with 1947. 

Stockholders’ equities advanced on 
the large underwriting profits en- 
joyed last year although scattered se- 
curity losses pared some of the in- 
creases. Continental Casualty showed 
the largest underwriting profits in 
its history, adding almost 15 per cent 
to stockholders’ equity, while others 
in the group reported more moderate 
increases. 


Automobile Premiums 


Prospects for 1949 indicate that 
profits will stay close to the 1948 
level with some small advances likely. 
Auto insurance and insurance of al- 
lied types will no doubt rise further. 
Although supply and demand are ap- 
proaching balance in the car market, 
1949 output and sales will be high, in- 
dicating that premium totals in this 
branch of the insurance business will 
continue to mount. 

General liability, workmen’s com- 
pensation, fidelity and accident insur- 
ance are likely to produce smaller 
income this year than in 1948. Eco- 
nomic conditions have shown signs 

Please turn to page 25 


Statistics of the Principal Casualty Company Shares 


Undereriting EE hana Stockholders’ 

-—Profitt—, c—Income—, Equity r-- Dividends — Recent 

1947 1948 1947 1948 1947 1948 1948 *1949 Price Yield 
Diptnd: GONE 6 ics AS. $3.16 $7.10 $4.59 $5.28 $92.61 $98.07 $3.00 $1.75 83 3.6% 
American Surety ............... 1.96 4.71 3.83 3.95 75.77 80.50 2:50: - 425 61 4.1 
Continental Casualty ............ 5.87 10.56 2.95 3.43 62.82 72.34 2.00 0.50 55 3.6 
Fidelity & Deposit .............. 6.76 7.86 2.82 2.67 83.21 88.94 2.80 1.05 73 3.8 
Hartford Steam Boiler .......... D2.34 =1.25 2.43 2.51 53.30' 55.79 1.60 0.40 37 4.3 
Maryland Casualty ............. 2.80 3.76 0.90 1.11 11.10 14.00  . Pe 15 a3.3 
New Amsterdam ............... O20. tae... 2.10 2.45 41.18 43.63 1.10 0.60 30 3.7 
U. S. Fidelity & Guaranty....... 7.68 8.41 ee £90 46.18 52.31 2.00 1.00 53 3.8 


* To April 20. a—Based on indicated rate of 25 cents semi-annually. D—Deficit. 
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Market discounts more of a business decline than seems 


likely. Stock prices are low in relation to average yields, 


and many bargains exist in income-producing equities 


Breaking out of its narrow trading range of 
recent weeks, the market on Thursday experienced 
its worst setback in some time. Trading volume 
increased to 1.3 million shares, with the industrial 
average off 2.45 points. The sudden selling flurry 
coincided with reports of further Communist shell- 
ing of British warships in China. Industrial news 
developments provided no new incentive for any 
change in the recent inconclusive market action. 


First quarter earnings reports which have al- 
ready been published fail to shed much light on 
what may lie ahead. The results have been about 
in line with previous expectations. Those com- 
panies—mostly in consumers’ goods lines—which 
have already passed the peak of record postwar 
demand are making less favorable comparisons with 
year-ago levels. Numerous others whose order 
backlogs are still substantial have been reporting 
gains over the similar 1948 quarter. Not much 
change in this mixed pattern is anticipated in the 
current three-month period. 


Business activity as a whole is still not much 
below the peak level of 1948 and consumer pur- 
chasing power, as measured by the rate of personal 
incomes, is still far above even the wartime peaks. 
What we are witnessing is a return to a more nor- 
mal competitive economy. The fact that readjust- 
ments have been taking place in piece-meal fashion, 
rather than all at once as in previous periods of 
unusually prosperous business, is one of the more 
reassuring elements in the current situation. 


On this same subject, the Federal Reserve Bank 
of New York commented that the fundamentals of 
the national economy this year are promising and 
there is no logical reason why a progressive disap- 
pearance of the artificial wartime stimulants to de- 
mand should cause alarm. The bank went on to 
say that scattered instances of lay-offs and sales 
resistance have probably received more attention 
than they deserve because they had been a rarity 
through the years of surplus demand. It also 
observed, as we have often stressed here, that there 
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were many new props within the economy which 
provide strong assurance against repetition of the 
extremes of cumulative contraction reached in the 
early thirties. 


Seldom has the investor had the opportunity 
to invest his surplus funds at such liberal rates of 
income. At some point, the urge to take advantage 
of such income bargains will be stronger than the 
unwarranted fear of a severe depression, and when 
this stage is reached stock prices should be in a 
position to rise sharply. There have been other 
times in the past when the market has embarked 
upon a long-term upward trend before the turn in 
business activity. For almost three years the mar- 
ket has followed an irregular downtrend in a period 
when business and corporate profits were setting 
new peaks, a much longer and deeper discounting 
than has ever been witnessed in the past. That the 
market could rise even before the current readjust- 
ment in business has been completed would not be 
inconsistent with its action on other occasions. 


That stock prices are low in relation to average 
yields is further borne out by a study recently 
made by the Cleveland Trust Company. The aver- 
age price in March of all dividend-paying common 
stocks listed on the New York Stock Exchange was 
13.2 times the average of their dividends. Over the 
past fifty years dividend-paying stocks have sold 
on the average at 17.1 times dividends. The ratio 
has usually exceeded 15 times and has quite fre- 
quently been above 20 times. In only eleven of the 
past 50 years has it dropped below the current level. 
Early in 1946, the average yield on the common 
stocks used in this study was 3.62 per cent; in 
February of this year it was 7.63 per cent. This 
compares with a 50-year average of 5.86 per cent. 


The best grade, liberal-yielding equities should 
be among the first to reflect a change in market 
sentiment. The investor would do well to confine 
his purchases to this group, either for new com- 
mitments or to replace purely speculative issues. 

Written April 21, 1949; Ralph E. Bach. 
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Textile Consumption 


The poor sales performance of the textile indus- 
try is clearly shown in recent Government produc- 
tion data. Latest figures (for March) indicate that 
the decline in mill activity is continuing in both 
the wool and cotton textile industries. On a daily 
basis, cotton consumption of 31,300 bales in March 
was 3.5 per cent below February and 18 per cent 
below March 1948. The number of spindles in 
use has suffered a much smaller drop. Last month 
20.4 million were active as compared with 21.7 
million in the same month of 1948, indicating short- 
er work weeks in many plants. Latest figures of 
the woolen mills (for January) show that consump- 
tion was 19 per cent below that witnessed a year 
earlier. Wool spindle operation was off by 20 per 
cent and worsted spindle operation was 36 per cent 
lower. Rayon consumption in March, 29 per cent 
under that for March 1948, was the smallest since 
February 1946; inventories rose 61 per cent during 
the month. Much of the current low output of 
the textile industry can be ascribed to the reluctance 
of retailers to carry even normal inventories in the 
face of cautious buying on the part of consumers. 


Home Building Lags 

Construction declines sq far this year are most 
prominent in home building. Government esti- 
mates of housing starts for the first quarter of this 
year are 12 per cent below the actual figure for the 
initial 1948 period. Although March volume made 
its usual seasonal jump over the preceding month, 
it still fell 19 per cent (14,400 units) below that of 
March, 1948. Publicly financed housing, however, 
has been on the increase, accounting for about 
9,500 units started during the first quarter of this 
year against only 2,300 in the similar period a year 
ago. 

Engineering construction awards, on the other 
hand, were reported by Engineering News-Record 
to total $4.2 billion for the first 15 weeks of this 
year—25 per cent above the corresponding total 
for 1948. At the same time the F. W. Dodge Cor- 
poration has reported “a phenomenal increase” in 
contracting by Government agencies in metropolitan 
New York and northern New Jersey which have 
offset moderate declines in private building in the 
area during the first quarter. 


World Oil Reserves 


The known world supply of petroleum increased 
six per cent in 1948, reaching a new high of 78,322 
million barrels at last year-end. The United States 
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is in first place by a wide margin, with reported 
reserves of 28 billion barrels, a rise of approx- 
imately 16 per cent over the total reported a year 
earlier. In addition to continental American hold- 
ings, the oil companies of the United States have 
substantial interests in the petroleum operations of 
the other leading oil producing countries of the 
world. Kuwait, the second place nation with an 
estimated 10,950 million barrel reserve, is being 


developed largely by major American interests. So — 


are Saudi Arabia and Venezuela, which are tied for 
third place with nine billion barrels each. Iran 
held fifth place with reserves amounting to seven 
billion barrels and Iraq sixth with five billion 
barrels. Through control of 42 per cent of total 
Middle East oil and other foreign holdings, Ameri- 
can companies, it was estimated, had command of 
63 per cent of the total proven oil reserves of the 
world at the beginning of this year. 


Pressure on Fruit Canners 


California fruit canners have recently cut prices 
to the point where some sales are below packing 
costs. These reductions were forced at first by the 
need for cash by some packers, competing com- 
panies meeting the reductions to maintain volume. 
With food prices declining, order backlogs are low 
and generally canners are packing only on a firm 
order basis. Canning companies marketed last 
year’s crop on the closest margin in the industry’s 
history. While costs of labor, fruit and supplies 
reached new highs, selling prices were not raised 
proportionately. Present conditions may bring a 
substantial cut-back in output unless growers, labor 
and the canning companies can reach an agreement 
which will lower costs and widen margins. 


Retail Grocery Sales 


Latest industry reports indicate that grocery rev- 
enues continue to be well supported although dol- 
lar sales are showing slight declines. Total re- 
ceipts aggregated $1,884 million in February, down 
seven per cent from January but one per cent above 
February of a year ago. Chain groceries are mak- 
ing further inroads into the trade of independent 
grocers, according to these statistics. In 1946, 
chains accounted for 32.9 per cent of the industry’s 
sales. In 1947, the proportion rose to 35.4 per 
cent and in 1948 to 38.1 per cent. The chain 
stores’ total volume of $740 million in February of 
this year comprised 39.2 per cent of all grocery 
sales. Additional increases in chain store business 
as compared with over-all sales may be expected, 
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due to indicated consumer preference for large super- 
markets carrying a broad range of lines making 
possible greater shopping efficiency as well as 
price savings. 


Automobile Prices 


A slower used car market, in which customers 
use a little more time to pick and choose, has 
brought price reductions all along the line. The 
$1,000 per car profit, for example, is now a thing 
of the past. Nor do as many seemingly brand-new 
models grace the used car lots. Industry circles in 
Detroit believe that this biggest postwar sales season 
probably will end early in July when, it is likely, 
more price cuts will appear following those already 
placed in effect by General Motors, Ford, Kaiser- 
Frazer, Hudson, Nash, Willys-Overland, and Austin. 
While these reductions already have stimulated 
Sales, the chances are that more will be needed 
later, particularly in view of the lowered resale 
value of used cars. Supply, meantime, may out- 
pace demand since the automobile makers expect 
to manufacture and sell more cars in the second 
quarter than in any similar period in industry his- 
tory. During the week ended April 15, car and 
truck production established a new postwar record 
for the second straight week as U. S. and Canadian 
plants turned out an estimated 133,355 units follow- 
ing output of 131,970 units in the previous week, 
both far above corresponding 1948 totals. Nearly 
all General Motors divisions put in overtime work, 
while combined Ford, Lincoln and Mercury as- 
semblies made a new 1949 high. 


Fire Losses 

March often marks a seasonal peak in fire losses, 
sharing honors in this respect with December. Ris- 
ing property valuations in recent years have boosted 
the dollar amounts involved in fire losses somewhat 
above previous peaks, and well above the subnormal 
levels witnessed from 1933 through 1942. Thus, it 
is encouraging to note that the rising trend appears 


to be leveling off. March losses this year, amount- 
ing to $67.2 million, were 7.7 per cent higher than 
in the short month of February, but were below 
the levels of last December and were also 9.5 per 
cent and 7.1 per cent under the losses for March, 
1948 and 1947. The $74.2 million total in March 
a year ago represented a new peak. The decline 
since then, assuming it is continued, has favorable 
implications for the fire insurance companies and 
their investors. 


News on Selected Issues 


MacAndrews & Forbes’ net income for the first 
quarter was 2.5 per cent above the same period last 
year. ; 

Chesapeake & Ohio’s first quarter revenues were 
6.3 per cent below last year: operating expenses 
were down 13.1 per cent and the road earned 67 
cents per share vs. 54 cents per share in the first 
quarter of 1948. 

Kennecott Copper’s subsidiary, Chase Brass & 
Copper, has reduced its work week from four to 
three days. 

General Electric’s first quarter billings were 12 
per cent above last year and the company earned 
93 cents per share as compared with 88 cents per 
share in the same 1948 period. 


Other Corporate News 


National Biscuit had sales of $75.6 million in 
the first quarter vs. $72.4 million in the same period 
last year. 

Du Pont’s 4-for-1 stock split will become effec- 
tive June 15. 

Humble Oil plans a $155 million capital invest- 
ment program this year which will be financed out 
of earnings. 

United Corporation’s plan for retirement of its 
$3 preference stock will become effective April 30: 
plan is compulsory upon all holders of the stock. 

General Time Instrument has shortened its name 
to General Time Corp. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wor tp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given— together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call, 
Price Yield Price 


100 30/32 2.45% Not 


American Tel. & Tel. 234s, 1975 95 3.05 106 
Atl. Coast Line gen. 4%s, 1964.. 101 4.40 Not 
Bethlehem Steel cons. 2%4s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985. 101 3.10 105% 
Goodrich Ist 234s, 1965 1003 s_-2.75 102% 
Pacific Tel. & Tel. deb. 254s, 1985 95 3.00 106 
Union Oil of Calif. 2%s, 1970... 101 2.70 103 


U. S. Government 2%s, 1972-67. 


These bonds can be uSed for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 


° Price Yield Price 
Illinois Central joint 4%s, 1963.. 88 5.11 105 


Missouri-Kansas-Tex. Ist 4s, 1990 70 5.71 Not 
New Orleans Gt. Northern Ist 5s 

100 5.00 105 

New York Central 4%s, 2013.... 56 8.04 110 
Northern Pacific ref. & imp. 4s, 

2047 5.56 110 

Southern Pacific 4%4s, 1969 5.11 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum... 121 5.79% Not 
Associated Dry Goods 6% cum. 99 6.06 Not 
Atch., Top. & S.F. 5% non-cum.. 101 495 Not 
Celanese $4.75 cum. Ist 100 4.75 105 
Gillette Safety Razor $5 cum.... 84 5.95 105 
Public Service El. & Gas $1.40 
5.00 (1960) 

Radio Corp. $3.50 cum 5.00 100 
Reading Ist (par $50) non-cum.. 5.00 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, oat existing 
holdings may be retained. 


Crucible Steel 5% cum. conv.... 68 7.35 110 
Curtis Publishing $3-4 pr. cum.. 45 8.88 75 
Southern Rwy. 5% non-cum.... 53 9.43 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


—————_ Dividends 

Paid 1939-48 Paid Recent 

Since Average 1947 Price 
Adams- Millis $2.45 . ‘ 41 
American Stores 1.02 J i 
American Tel. & Tel... 9.00 . J 144 
Borden Company .... 1.79 
Chesapeake & Ohio.... 1922 3.17 
Consolidated Edison... 1885 1.74 
Elec. Storage Battery.. 1900 2.55 
First National Stores.. 1926 2.65 
Freeport Sulphur 1927 2.12 
Gen’l Amer. Transport. 1919 2.60 
General Electric 1.53 
General Foods 1.87 
Kress (6) Gi). 20.0306 1918 2.32 
Louisville & Nash. R.R. 1934 3.36 
MacAndrews & Forbes. 1903 2.05 
| me: 4 1927 2.16 
May Department Stores 1911 
Pacific Gas & Electric.. 1919 
Philadelphia Electric .. 1902 
Pillsbury Mills 1924 
Reynolds Tobacco “B”. 1918 
Socony-Vacuum 1911 
Standard Oil of Calif.. 1912 
Sterling Dru 
Texas Company 
Underwood Corp. ..... 1911 
Union Pacific R.R..... 1900 


51 
35 
32 
31 
AO) 
32 
23 
29 
36 
16 
65 
39 
54 
44 
81 
27 
73 


* Also 2% in stock. ft Also 2%% in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

we -—Earnings—. Recent 

194 1948 1947 1948 Price 
Allied Stores s $3.00 c$4.16 c$4.41 27 
Bethlehem Steel ‘ 240 4.98 9.36 30 
Canada Dry I 0.60 a0.42 a042 11 
Container Corp. ....... ; 4.50 a2.03 al.89 34 
Crown Cork & Seal.... 0. 1.25 3.00 3.28 17 
Firestone Tire . 4.00 £13.46 £13.84 49 
General Motors . 450 6.24 ; 59 
Glidden Company < 81.90 al.18 . 18 
Kennecott Copper .... 4. 5.00 8.49 J 45 
Phelps Dodge 5.00 8.64 41 
Tide Water Asso. Oil... 1, 1.00 4.57 J 23 
Twentieth Century-Fox. 3. 2.00 4.82 . 22 
U. S. Steel . 5.00 11.71 j 72 


b—Half year. c—Nine months. 
c—Also 2% in stock. 
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Washington Newsletter 





Life insurance probe urged as possible clue to 
untaxed income—Miller-Tydings Act faces attack— 
Administration plans strong drive for new farm bill 


WASHINGTON, D. C. — For 
months, there has been a lot of talk 
about a life insurance investigation. 
Most of the talk has been in the tone 
of a typical probe on behalf of Small 
Business: Wall Street underwriters 
are cast in the role of Small Busi- 
nessmen who need to be protected 
against the ruthless Life Associa- 
tions. The Life Associations, so to 
speak, buy “direct on the plant,” by- 
passing the wholesalers. There have 
been lots of such probes with respect 
to building materials, groceries, etc. ; 
now it’s new bonds. 

But Senators who talk investiga- 
tion are thinking of something addi- 
tional which could be much more 
serious. Periodically, the Commerce 
Department publishes estimates of 
national income way above $200 bil- 
lion. But tax collections are only 
$40 billion, so that the Federal take 
is less than 20 per cent. Senators 
ask whether this jibes with the high 
tax rates everywhere—on companies 
and people. 

So, legislators suspect that there 
isa big hole somewhere. A lot of in- 
come is not taxed. One theory is 
that increments on life insurance as- 
sets pay less than their share. Some 
restriction on direct purchases of new 
issues, it is thought, might slow up 
the acquisition of assets, raising tax 
collections. But this would be only 
part of the full scope of the probe. 

At the moment, no Committee 
contemplates such an investigation. 
The proposal has been put to 
O’Mahoney; it has also been sug- 
gested to others, No committee is 
known to have decided definitely one 
Way or the other. What is being 
reported here is still merely Wash- 


ington talk; something more is likely 
later, 





The Miller-Tydings Act for the 
first time in years faces hard attack. 
This is the law that exempts from 
Sherman Act prosecution deals be- 
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tween retailers and manufacturers 
setting minimum retail prices in states 
with so-called “fair trade” laws. In 
Florida and Mississippi, the local 
laws have been challenged; in the 
former, the Supreme Court found the 
law unconstitutional. Cases have 
been opened all over the country. 

In Washington, a legislative attack 
is being prepared. With the backing 
of Rep. Celler, O’Toole of Flatbush 
has put in a bill. More bills are being 
drafted. The Department of, Justice 
will testify against the Miller-Tydings 
Act if requested; so will the Federal 
Trade Commission. Independent re- 
tailers are trying to persuade Com- 
merce to aid the defense. 

If the Act breaks down, chain 
stores like Whelan’s and A. & P. will 
be enabled, once more, to undersell 
branded lines backed by consumer 
advertising. At present, they must do 
it by use of their own brand names; 
then they run the danger of enjoin- 
ment under the Robinson-Patman 
Act. Naturally, the big chains are 
taking part in the present battle. 


The declines in production and 
employment are possibly offset to 
some extent by rising productivity 
per worker and per investment dollar. 
Presumably, it is the low-productivity 
plants that for the most part have 
been shutting down; hence the aver- 
age return is probably rising. If so, 
over-all profits will decline more 
slowly than gross. 


The Administration is expected 
to push the new farm support pro- 
gram in a big way. Being inflation- 
ary, the program would of course be 
bullish on some things. Among them 
probably would be various consumer 
products that are purchased only after 
the family food budget has been taken 
care of. This point will be stressed 
in appeals to the urban population. 
Sales managers always like to see 
low food prices. 









As drafted, the program doesn’t 
let the farmer dump his products for 
any price and be reimbursed in full 
for the ‘difference between what he 


gets and the support level. He is 
paid only the difference between the 
support and the average price. What- 
ever he gets above the average is 
gravy. 

If he sells too cheaply he comes 
out a net loser. This factor tones 
down ‘somewhat the inflationary force 
of the program. 

The new system would primarily 
affect products whose sale is highly 
sensitive to price: meat, poultry, eggs, 
etc. It is not expected to affect 
potatoes or tobacco, whose volume 
stays around the same level however 
prices move. For the farmers, the big 
point is that it extends supports to 
perishables, which can’t be protected 
by buying for CCC inventory. 


For the past year, there has been 
a lot of talk about the electronic com- 
puting machine being built for Cen- 
sus. It now appears that it won't 
be ready to assemble the 1950 popula- 
tion figures. On the other hand, 
IBM may have a machine ready in 
time to rent it to the Government. 


The cotton carry-over is rising. 
CCC now puts the July 31, 1949 figure 
at 5.3 million bales. The crop for 
the year ended on that date is esti- 
mated at 14.9 million bales. Domes- 
tic consumption is put at nine million 
and exports at four million bales. 
This adds about two million to the 
carry-over. 

The figures are a write-up of ear- 
lier estimates. When the CCC first 
was writing its budget, it put the crop 
about a million bales below its pres- 
ent figure. The addition, evidently, 
will go into inventory. 

—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 

Take a look at Williams Manufac- 
turing’s TraValet, a clothes rack for 
the rear seat of an automobile—you'll 
find that it permits suits and dresses 
to hang full length, and still leaves 
room for two passengers to ride com- 
fortably. . . . The production line is 
all ready to go at Del Mar Motors, 
Inc., where a light model four-cylin- 
der passenger car called the Del Mar 
will be assembled of standard nation- 
ally-known parts—its 63-horsepower 
Continental engine will be mounted in 
the front. . . Circle the dates Novem- 
ber 4-12 in red on your daily re- 
minder calendar—there will be a gi- 
gantic automobile show in Chicago on 
those dates sponsored by the Chicago 
Automobile Association. . . . Many 
owners of convertible model cars 
will be interested in Cordoglass, an 


auto-top fabric developed from Viny- 
lite resins fused to a cloth made of 
Fiberglas yarns—Cordo Chemical 
Company offers this re-covering ma- 
terial in five sun-resistant colors: 
maroon, black, tan, light gray and 
dark gray. . . . Under-the-hood auto- 
mobile fires can be extinguished al- 
most as fast as they begin if you have 
an automatic fire extinguisher mount- 
ed by your motor—made by Red 
Comet, Inc., this undiluted carbon 
tetrachloride extinguisher can also be 
operated manually. 


Dru 

Don’t think your druggist is re- 
turning’ to his childhood days if you 
see him with a baby’s rattle on your 
next visit—he’ll only be trying to in- 
troduce the new Mennen Baby Powder 
can with the pink rattle on top. Its 
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maker claims that it will get baby’s 
attention during diapering and serve 
as a toy when all the powder in the 
container has been used. . . . Another 
entrant into the growing field of am- 
moniated tooth powders is Sterling 
Drug, Inc., which last week intro- 
duced Ammoniated Dr. Lyyon’s tooth 
powder in New York, Baltimore, 
Philadelphia and Washington, D. C. 


—this new product, which is said to 


cut down tooth decay, will be mar- 
keted in addition to the company’s 
regular Dr. Lyon’s tooth powder. . . . 
A liquid brushless shaving prepara- 
tion, featured for milady’s leg and 
underarm shaving, is being test-mar- 
keted in St. Louis—it’s called 
Wat-R-Les Shave. . . . Speaking of 
ammoniated dentifrices, before long 
you'll be able to obtain this new type 
of dental cleaner (until now avail- 
able primarily in powder form) as a 
paste—AmoRex Corporation, a new 
Chicago firm, has a formula for pre- 
paring ammoniated tooth paste which 
it will market under the name of 
AmoRex. . . . Dixie Cup Company is 
trying to sell housewives on the idea 
of using their famous Dixie Cups 
regularly around the house by intro- 
ducing a convenient new clear plas- 
tic wall holder, said to be “the latest 
contribution to modern living’—the 
holders are being marketed through 
drug, department, hardware, variety 
and grocery stores. 


Machines & Tools... 

Wet and dry materials can be 
picked up simultaneously by a new 
heavy duty vacuum cleaner developed 
by Breuer Electric Manufacturing 
Company—built in four sizes, this 
unit readily can be changed from 
blowing to suction merely by the 
movement of a lever. .. . Finnell Sys- 
tem, Inc., is marketing a stainless- 
steel and galvanized-iron mop truck 
that is streamlined in design—there 
are two 28-gallon tanks on_ this 
model. . . . An automatic power 
cleaner for cleaning and degreasing 
parts, assemblies and machines is 
manufactured by Supreme Manufac- 
turing Company—among the many 
features of this unit are an 18-inch 
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turntable, six high pressure sprays 
and two adjustable sprays. . . . Un- 
affected by water or mild acid and al- 
kali solutions, a new push-broom is 
made of plastic bristles that are set 
in four rows instead of the conven- 
tional tufts—announced by Modglin 
Company, the broom can be had in 
18- and 24-inch sizes. ... A gadget 
for picking up steel scraps and parts 
from the floors of industrial plants 
features a rotating magnetic tube and 
works similar to an ordinary carpet 
sweeper—imade by Multifinish Manu- 
facturing Company in sizes from 9 to 
24 inches, it’s called the Multilift Ro- 
tary Magnetool. .. . For safety’s sake, 
a small-size electric transformer will 
cut the current voltage from 110 to 
six volts in an extension trouble lamp 
—weighing only four pounds, this 
unit is a product of Etraco Manu- 
facturing Company. 


Promotion ... 

Baby carriage banking was recent- 
ly inaugurated by Bayside National 
Bank in Queens, New York City, so 
that mothers will no longer have to 
leave their babies unattended while 
they transact their banking—a spe- 
cial carriage window, approached by 
a pedestrian walk protected from ve- 
hicular traffic by an iron railing, has 
been provided by the bank. 
Westinghouse Electric Corporation 
made great gains in improving its 
stockholder relations when, for the 
first time in the corporation’s his- 
tory, stockholders were invited to at- 
tend an annual meeting that was 
held on the factory floor so that they 
could see how a plant operates—ap- 
proximately 500 stockholders accept- 
ed the invitation to attend the meet- 
ing held in a production aisle at the 
East Pittsburgh plant. . . . All profits 
made during May by the P. J. Ritter 
Company will be donated to the Na- 
tional Council to Combat Blindness 
—a packer of food products, the Rit- 
ter Company sponsors the 12-year- 
old blind songstress, Betty Clark, on 
Sunday night broadcasts over the 
American Broadcasting Company 
network. ... H. J. Heinz Company, 
producer of the renowned 57 Vari- 
eties, currently is celebrating its 80th 
anniversary—founded in 1869 as a 
door-to-door neighborhood venture, 
the company developed into an inter- 
national concern whose products now 
are sold throughout 200 countries and 
territories. .. . The usually dry, 48- 
page printed booklet that served as 
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Attractive prospectus on request. 
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the annual report medium of Wichita, 
Kansas, for many years was replaced 
this year by tabloid-size, newspaper- 
style supplements which were distrib- 
uted with the Sunday issues of the 
city’s two daily newspapers, the Bea- 
con and Eagle—tresidents of this 
community expressed themselves as 
pleased with this new type of annual 
report, which is said to have reached 
about 16 times as many persons as 
did the conventional booklet formerly 
distributed. 


Random Notes... 

Meyers & Salkin Company is mar- 
keting the Aristo-Phone, a plastic 
telephone cover, in ivory, grey or 
wood-grain—made of Celanese Lu- 
marith plastic, this housing is feather 
light and can be washed with soap and 
water. .. . May 9-13 has been set as 
National Packaging Week by the 
American Management Association— 
during this week a Packaging Exposi- 
tion and Conference on Packaging, 
Packing and Shipping will be held in 
Atlantic City’s Municipal Auditori- 
um. ... Bostitch says that it has de- 
veloped a new stapling plier which is 
particularly suited for making an air- 


tight closure on the twisted neck of 
a plastic bag for frozen poultry or 
other food products—moreover, this 
machine weighs only 13 ounces... . 
For a corrosion-resisting repair ce- 
ment. try Carbo-Fix, developed by 
Carboline Company—it will ad- 
here to glass, iron and steel, and will 
resist most chemicals, except high sul- 
phuric acid concentrations and nitric 
acid. . . . The Bicycle Institute of 
America will furnish interested 
groups with information on the con- 
struction of inexpensive bicycle racks 
that can be built by anyone who is 
handy with shop tools—there’s no 
charge for the details. . . . Scan-Cans 
are handy household oil cans with 
bodies made of shatterproof, colorful 
transparent Temnite (a product of 
Tennessee Eastman Corporation)— 
Eagle Manufacturing Company 
makes these oilers in two household 
sizes and in four colors (blue, green, 
red and crystal). 


—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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disaster, for we have never been bet- 


ter off in this respect. 


Even after 


adjustment for the higher cost of liv- 
ing, disposable income (after taxes) 
per capita last year was 42 per cent 
higher than in 1939 and 39 per cent 
above 1929 and net farm income per 
capita (from agriculture and Govern- 
ment payments) was up 140 per cent 
and 130 per cent, respectively. Week- 
ly wages of factory workers, after 
taxes and adjusted for changes in liv- 
ing costs, have risen by 15 per cent 
from 1939, by 33 per cent from 1929 
for single persons, and by 29 per 
cent and 50 per cent for married per- 
sons with two children. 

There can be little question that 
reduced purchases 
goods may play a part in accelerating 
a downturn in business activity, or 
But such a devel- 
opment must necessarily be due to 
reduced willingness to spend rather 
than reduced ability to do so, since 
as long as production remains high, 
the purchasing power it generates (in 
the form of wages, dividends, etc.) re- 
We are currently 
witnessing an example of consumer 
reluctance quite divorced from con- 
sumer affluence; personal income is 
more than $10 billion higher (annual 
rate) than a year ago, yet retail sales 
are below comparable 1948 levels. 


even in starting it. 


mains high also. 


Obviously, 


inadequate 


of consumers’ 


purchasing 


power is not to blame for this. 








Standard Oil of California 
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tion. 


More than half of the $175 
million outlay went for exploration 


and development of crude resources. 


The 1948 phase of the program was 
financed by using the $60.4 million 
charged off for depreciation, deplet- 
tion and amortization, the remainder 
coming from current income. Nearly 
all of the $62.4 million borrowed dur- 
ing the year was retained for future 


use. 
The company 


is 


conservatively 
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capitalized. Long term debt totals 
$107.2 million; there is no preferred 
stock. After giving effect to the 5 
per cent stock dividend distributed 
in January of this year, outstanding 
capital stock consists of 13,654,150 
shares. Working capital is ample, 
amounting to $171.9 million. Sell- 
ing around 65, the capital stock 
offers a return of 6.2 per cent on 
the basis of the $4 rate in effect in 
1948 and indicated for the current 
year. 


New Issues Registered 
With SEC 


Sharp & Dohme, Inc.: 208,373 shares 
of common stock. Terms to be filed by 
amendment. 

Pacific Gas & Electric Company: 
1,500,000 shares of $25 par first pre- 
ferred stock. Terms to be filed by 
amendment. 

Pacific Lighting Company: 200,000 
shares of $4.50 cumulative no par pre- 
ferred stock. To be offered to present 
s preferred holders on a share-for-share 

asis. 


Indianapolis Power & Light Com- 
pany: $8,000,000 of first mortgage bonds 
due 1974 and 107,226 shares of no par 
common stock. Terms to be filed by 
amendment. 


The Bell Telephone Company of 
Pennsylvania: $25,000,000 debenture 3s 
due 1974, (Offered April 13 at 101.77.) 

The Ohio Public Service Company: 
$10,000,000 first mortgage 3s due 1979. 
(Offered April 13 at 100.75.) 

Mississippi Power Company: $2,000,- 
000 first mortgage 3s due 1979. (Of- 
fered April 13 at 100.50%.) 

Commonwealth Edison Company: 
$50,000,000 debenture 3s due 1999. (Of- 
fered April 13 at 101.30%.) 

Tracerlab, Inc.: 104,000 shares of 
common stock. (Offered April 14 at 
$12.50 per share.) 

The Connecticut Light and Power 
Company: 200,000 shares of $2.20 pre- 
ferred stock of no par value. (Offered 
April 20 at $52 per share.) 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


May 2: Archer-Daniels-Midland; Coca- 
Cola; Coca-Cola International; Eastern 
Utilities Associates; General Motors; In- 
ternational Nickel of Canada; Pitney- 
Bowes; Simonds Saw & Steel; Southern 
Advance Bag & Paper. 

May 3: Brown Shoe; Cushman’s Sons; 
Fajardo Sugar; General Precision Equip- 
ment; Monarch Machine Tool; Purity 
Bakeries; Timken Roller Bearing; Union 
Tank Car. 

May 4: American Gas & Electric; Atlas 
Powder; Border City Mfg. ; Bristol-Myers ; 
Flintkote Co. ; Walgreen Co. 
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THE BALTIMORE AND OHIO 
RAILROAD COMPANY 


SUMMARY OF 1948 ANNUAL REPORT 


From transportation of freight, passengers 


MIE, BEG sce cca sciganepe+ssue " $400,190,447 1 $39,895,452 
ao. oe... ae ae 
IE 6 ca2008s0ackd ebedikex egos $406,720,264 1 $39,119,564 
EXPENDITURES: 
Payrolls, materials, fuel, services and taxes.. $355,196,706 | $27,941 ,444 
Interest, rents and miscellaneous services... 29,365,263 D 1,720,794 
ae $384,561,969. | $26,220,650 
NET INCOME: 
For improvements, sinking funds and other 
SR bhai bh bas edit saehdeedds saunas $22,158,295 1 $12,898,914 


B&O net investment in transportation facilities was $1,002,642,766. On 
this, earnings showed a return of only 4.30%. This was better than the 
3.04% earned in 1947, but is still not enough to provide funds needed for 


In 1948, improvements cost $58,617,947. Of this, $43,728.392 was invested 
_in equipment, including 58 road Diesel locomotives, 70 Diesel switchers, 3 
steam locomotives, 5634 hopper cars, 25 flat cars, and 8 new sleeping cars. 
Acquisition of this equipment has resulted in improved service and 


During the ten years ended December 31, 1948, the principal amount 
of outstanding System funded debt, other than equipment obligations, was 
reduced by more than $131,000,000. The saving in annual interest charges 
is roundly $6,000,000. Equipment obligations increased $68,496,743 during 
the same period. Annual interest charges on total funded debt, including 
equipment obligations, outstanding December 31, 1948, were $25,654,751. 
This is $4,837,760, or about 15.87%, less than at December 31, 1938. 


On November 15 a dividend of One Dollar per share was declared on the 
Company’s Preferred Stock, and paid December 22. 


Year Comparison 
1948 _with 1947_ 

















R. B. White, President 














May 5: American Metal, Ltd.; Dela- 
ware & Bound Brook R.R.; W. A. Sheaf- 
fer Pen. 

May 6: Chicago Corp.; Ludlow Manu- 
facturing & Sales. 

May 9: Bird & Son; Lincoln Stores. 

May 10: Arizona Edison; Bangor Hy- 
dro-Electric; Congoleum-Nairn; Durez 
Plastics & Chemicals; Great Northern 
Paper; Leslie Salt; J. J. Newberry Co.; 
Willson Products. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 

Aluminum Co. of Canada — lst 

mtge. ser. A 3%%s, 1974....... $447,000 May 15 
Aluminum Co. of Canada — lst 

mtge. Ser. B 348, 1974....... 852,000 May 15 
Belgium (Kingdom of)—extl. loan 

SU ME cccdnckasndeecns seduce 238,000 June 1 
“New England Power Co. — Ist 

mtge. ser. A 3%s, 1961....... 97,000 May 15 
Virginian Ry.—Ilst lien & ref. 

mtge. ser. C 8%s, 1973........ 141,000 June 17 





SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
April 19, 1949. 
A dividend of twelve and one-half (12'4c) 
cents per share has been declared payable 
May 26, 1949, to stockholders of record at 
the close of business on May II, 1949. 
SAM A. LEWISOHN, President. 


BROWN CO. 
Berlin, New Hampshire 
A Dividend of $1.50 per share on the $6.00 
preferred stock of Brown Company has been 
declared by the directors payable June 1, 1949 
to holders of voting trust certificates for preferred 
stock of record at the close of business May 16, 


1949, 
F. G. COBURN, president. 
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PEABODY 
COAL COMPANY 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the following: 


Quarterly dividend of 311/, cents 
per share on the 5% Convertible 
Prior Preferred shares of the 
Company. 


Quarterly dividend of 20 cents 
per share on the Common shares 
of the Company. 





The foregoing dividends are payable 
June 1, 1949 to stockholders of record 
at the close of business May 2, 1949, 


STUYVESANT PEABODY, Jr., 
President / 


April 7, 1949 





























PHILADELPHIA ELECTRIC 
COMPANY 


(ees N tice 


Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 
on the 4.3% Preferred Stock and 
$0.95 a share on the 3.8% Preferred 
Stock, have been declared, payable 
May 1, 1949 to stockholders of 
record at the close of business on 


April 8, 1949. 
Checks will be mailed. 


C. WINNER, 

















Harbison-Walker Refractories 
Company 


April 18, 1949 

Board of Directors have declared for quarter 
ending June 30, 1949, DIVIDEND of ONE 
and ONE-HALF (1%%) PER CENT or 
$1.50 per share on PREFERRED STOCK, 
payable July 20, 1949 to stockholders of 
record July 6, 1949. 

Also declared a DIVIDEND of FIFTY 
CENTS per share on the NO PAR COM- 
MON STOCK, payable June 1, 1949 to 
stockholders of record May 11, 1949. 


G. F. CRONMILLER, JR. 


Secretary 


Pittsburgh Pennsylvania 














Woopvacet [NDUSTRIE 


A regular quarterly dividend of 
31%c per share on the 5% Con- 
vertible Preferred Stock has been 
declared payable June 1, 1949, to 
stockholders of record May 14, 1949. 

A regular quarterly dividend of 
25c per share on the Common 
Stock has been declared payable 
May 31, 1949, to stockholders of 
record May 14, 1949. 


M. E. GRIFFIN, 
Secretary-Treasurer. 








Street News 





Eastern interests’ stake in Montgomery Ward situ- 
ation—Skilled investment men in insurance field 


he strife attending the meeting of 

Montgomery Ward stockholders 
had some important participants 
whose interest in the matter drew 
practically no publicity. The flood 
of resignations in the top official staff 
while the contest for proxies was in 
its active stage was far from a co- 
incidence, in the opinions of La Salle 
Street and Wall Street. While Chi- 
cago is Montgomery Ward’s home 
town, it is remembered that New 
York financiers had a prominent part 
in the shaping of its destinies for a 
long period of years. A year ago the 
Wall Street men withdrew, seeming- 
ly without a fight. That is not like 
a Wall Streeter even in this era of 
restraints on big money people. But 
it seemed wiser to have the dissatis- 
faction with Avery’s dictatorship 
come right from within the organi- 
zation. To all appearances, Wall 
Street had nothing to do with the 
battle to oust Avery. 

Incidentally, Massachusetts Invest- 
ment Trust, which announced two 
weeks before the Ward meeting that 
its large stock holdings would be vot- 
ec with the Avery opposition, is car- 
rying water on both shoulders in the 
mail order house investment field. 
At the end of last year it held 125,000 
shares of Sears, Roebuck common. 
This was in addition to substantial 
interests in seven department store 
organizations, all of which compete 
in a way with Ward and Sears. © 


Some of the smartest men who 
made their living in the investment 
banking business up to the time the 
insurance companies made great in- 
roads into banking profits by cutting 
out the middleman are the men who 
saw this menace coming and found 
jobs for themselves in the investment 
buying departments of the insurers. 
These buying organizations have ex- 
panded swiftly until several of the 


larger insurance companies support: 


the equivalent of a well rounded in- 


vestment banking firm. Included 
are men skilled in setting up issues 
meeting the requirements of borrower 
and lender ; men who know all about 
how to write an indenture; others 
who know the approximate market 
groove of particular issues. In time, 
when these organizations have been 
expanded, it will not be necessary for 
the parties to private placements to 
engage investment banking firms to 
act as intermediaries. That is another 
thing for the bankers to worry about. 


Late this month the New York 
Stock Exchange is expected to get its 
report from the special committee ap- 
pointed to explore the subject of an 
extension in the trading hours. 
Meanwhile, the committee is hearing 
all sides of the question. Strong op- 
position has come from afternoon 
newspapers in the large cities and 
from press organizations which fur- 
nish stock tables. They have been 
down to the Exchange telling their 
side. If it were simply a question of 
self-interest, the newspapers realize 
that they would not have much of a 
case. Their point is—and here is 
where the Exchange realizes that the 
proposed change is not as simple as 
the proponents suggest—that any- 
thing weakening the public’s habit of 
reading the printed stock transaction 
tables might also weaken the habit 
of trading. 


Explaining the stalemate which 
has kept the industrial stock average 
within the narrow limit of a ten-point 
range for five months, H. H. Biel, 
market analyst for Laird, Bissell & 
Meeds, says: “Wall Street appears to 
be holding its breath. It is afraid to 
ignore the numerous warning signals 
of possible trouble ahead, and it is 
equally afraid to liquidate common 
stocks whose prices seem to be so 
very moderate by most standards 
commonly used in the appraisal of 
values.” 
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Casualty Shares 








Concluded from page 14 








of a slowdown in activity and with 
declining employment totals, pre- 
miums from these sources will be 
reduced and income does not seem 
likely to reach 1948 results. 

Investment portfolios will continue 
to be an important contributor to 
over-all earnings. Dividend rates 
have remained high and, if present 
generous distributions are continued, 
will hold to 1948 totals. Even 
though a downturn in corporate 
profits is experienced in thé current 
year, payments to stockholders in 
most cases have been widely covered 
and could be maintained in the face 
of a sizable earnings decline. 

The large volume of business 
transacted by the casualty-surety in- 
surance companies imparts a fair de- 
gree of leverage to net income and 
such companies have shown them- 
selves to be somewhat vulnerable to 
abrupt changes in economic trends; 
however, earnings stability is well 
above-average. Dividends are con- 
servative as compared with aggregate 
net and are undoubtedly secure. For 
investors with high incomes seeking 























long term capital gain, selected equi- 

ties in this group have appeal. 

: 

1 

$ Paint Industry 

: 

s 

- Concluded from page 7 

f 

: acid handling equipment and other 

| general products for industry, but it 
has long been known as a paint mak- 

: er, its original field. The Glidden 

. Company also does a large paint 

t business but manufactures foods, 

! soybean products, animal feeds, vege- 

: table oils, extracts, naval stores and 

“ various metals, and produces various 

4 chemicals, pigments and _ refined 

i metals as well. Pittsburgh Plate 

¥ Glass has its glass, chemical and 

. brush divisions, which leaves Devoe 

* & Raynolds, Pratt & Lambert and 

i Sherwin-Williams as the three lead- 








ing companies whose business is pre- 
dominantly the manufacture of 
paints and allied products. 
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THE FUTURE HOLDS GREAT PROMISE 


Neither chance nor mere good for- 
tune has brought this nation the 
finest telephone service in the world. 


_ The service Americans enjoy in such 


abundance is directly the product of 
their own imagination, enterprise 
and common sense. 





‘Tue propre of America have put bil- 
lions of dollars of their savings into 
building their telephone system. They 
have learned more and more ways to 
use the telephone to advantage, and 
have continuously encouraged inven- 
tion and initiative to find new paths 
toward new horizons. 


They have made the rendering of 
telephone service a public trust; at the 
same time, they have given the tele- 
phone companies, under regulation, the 
freedom and resources they must have 
to do their job as well as possible. 


In this climate of freedom and re- 
sponsibility, the Bell System has pro- 
vided service of increasing value to more 
and more people. Our policy, often 
stated, is to give the best possible serv- 
ice at the lowest cost consistent with 
financial safety and fair treatment of 
employees. We are organized as we are 
in order to carry that policy out. 


Be Telephone Laboratories lead the 
world in improving communication 
devices and techniques. 


Western Electric Company provides 
the Bell operating companies with tele- 
phone equipment of the highest quality 
at reasonable prices, and can always be 
counted on in emergencies to deliver the 
goods whenever and wherever needed. 


The operating telephone companies 
and the parent company work together 


From the 1948 Annual Report of the 
American Telephone and Telegraph Company 


so that improvements in one place may 
spread quickly to others. Because all 
units of the System have the same serv- 
ice goals, great benefits flow to the public. 


Similarly, the financial good health 
of the Bell System over a period of 
many years has been to the advantage 
of the public no less than the stock. 
holders and employees. 


It is equally essential and in the pub- 
lic interest that telephone rates and 
earnings now and in the future be ade- 
quate to continue to pay good wages, 
protect the billions of dollars of savings 
invested in the System, and attract the 
new capital needed to meet the service 
opportunities and responsibilities ahead. 


There is a tremendous amount of 
work to be done in the near future and 
the System’s technical and human re- 
sources to do it have never been better. 
Our physical equipment is the best in 
history, though still heavily loaded, and 
we have many new and improved facil- 
ities to incorporate in the plant. Em- 
ployees are competent and courteous. 
The Bell System policy of making pro- 
motions from the ranks assures the 
continuing vigor of the organization. 


Wir these assets, with the tradi- 
tional spirit of service to get the mes- 
sage through, and with confidence that 
the American people understand the 
need for maintaining on a sound finan- 
cial basis the essential public services 
performed by the Bell System, we look 
forward to providing a service better 
and more valuable in the future than 
at any time in the past. We pledge our 
utmost efforts to that end. 


President 
American Telephone and Telegraph Company 














The inherent stability of most of 
these companies is indicated by the 
low rate of yield. For Devoe & Ray- 
nolds, which returned a lower profit 
on increased sales last year and 
which has experienced some wide 
fluctuations even during the last ten 
years, the yield is correspondingly 
greater. Operations of the other 
companies are characterized by long 
dividend records—Sherwin-W illiams 








Write for your copy of the new booklet 


“What is AVCO? 
Ave MCORPORATION 


P.O. Box 1083, New York 8, N. Y. 











since 1885, Pittsburgh Plate Glass 
since 1889, Pratt & Lambert since 
1904 and National Lead since 1906. 
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ARIZONA 


OVERLOOKING Phoenix and the Valley of 
the Sun. An ideal home or Guest Resort in high- 
ly exclusive area. Bordering South Mountain 
Park. Main Lodge Building and two lovely cot- 
tages. Excavation completed for eighteen more 
cottages. Active Resort, best location, good 
water, clear air. Priced right at $47,500.00. 


Box 2469, Phoenix, Arizona 








CONNECTUCUT 


MYSTIC, CONNECTICUT — Doctor’s Office- 
Residence of 13 rooms; 4 rooms comprise modern 
fully equipped office, balance residence designed 
for gracious living. Present Doctor specializing. 
Lucrative opportunity for young M.D. in grow- 

community. Immediate Possession. $16,000.00. 
GROTON LONG POINT, Connecticut — 10- 
room year around shore property. Furnace heat, 
fireplace, 1%4 baths, _ -car garage, large lot, 150 
feet to beach. $9,500.00. Wallace I. Le Roy, 
Realtor, 20 E. Main St., Mystic, Connecticut. 








NEW JERSEY 


HASBROUCK HEIGHTS, N. J. 
OWNER COMPELLED TO SELL 


Bergen County’s most outstanding beautiful 
Dutch Colonial Duplex—has the appearance of a 
one-family Colonial—Two completely separate, 
spacious, modern 7-room homes with built-in 
garages. Finest construction. Designed into one 
gorgeous estate-styled house. Beautiful park-like 
grounds. Good income one side. Excellent loca- 
tion, convenient to Buses, Schools, Stores. Only 
20 minutes to New York. Asking $16,500.00 each 
section. Immediate occupancy. 


JAS. H. LUMUND, REALTOR 


41 Park Ave. Rutherford, N. J. RU. 2-2831 
Opens Sundays 1 to 5 P.M. 








NORTH CAROLINA 


MUST SELL N. C. ESTATE 


Near the Smokies in Flat Rock, N. C. Furnished 
10-room house, 3 baths, 7 fireplaces, GE oil heat. 
Gorgeous swimming pool. Guest house. Large 
barn, 2 tenant houses. Landscaped. Acreage. 
Saddle horses, cow, chickens. ood hunting, 
fishing. No reasonable offer refused. For pic- 
tures write: 


Travelers Village, Savannah, Ga. 








VIRGINIA 





FOR SALE, beautiful country estate and stock 
farm; old brick dweling remodeled, 9 rooms, 3 
baths, all conveniences, heat, water and electricity ; 
299 acres fertile land, good farm buildings; 60 
miles south of Washington, D. C., in best section 
of Culpeper County, Virginia. 


Price $67,500 


JOHN S. THORNTON 
Real Estate Broker 


Culpeper, Virginia 





BUSINESS OPPORTUNITIES 





SARASOTA 


the fastest growing city on Florida’s Gulf Coast. 
For information on selected investment properties 
of all types and business opportunities, contact 


RALPH MILLER, Realtor 
532 Main Street, Sarasota, Florida 


N. H. OPENINGS 


Cabin Colonies and locations. Restaurants—Store 
with P.O. Grocery or Hardware store. Poultry 
Farms; Hotels; Income blocks; Farms and Sum- 
mer Homes. Lodging House; Realty developments. 


Fred A. Young, Laconia, N. H. 


IF YOU WANT a good business in the South- 
west for a low investment investigate this fine 
modern ladies’ ready-to-wear store. Completely 
stocked with fresh_merchandise and doing an 
excellent business. Full price $10,000.00. 

Also have smaller one priced at $5, 000.00. 


Box 2469, Phoenix, Arizona 














DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 

Hidrs. 
Pay- of 
able Record 
5-14 4-30 
6-10 5-14 
5-14 5-6 
6-15 5-25 
6-1 4-22 
5-2 4-22 


Company 
Alloy Steel Cast 
Alpha Port. Cement. . 
American Furniture 
Am. Steel Foundries... 
Anheuser-Busch 
Appleton Co. 
Atlantic Coast Line R.R..$1 6-13 5-18 
Automatic Canteen Am..25c 6-1 5-16 


Beck (A.S.) Shoe 5-2 4-26 
6-1 5-16 
7-30 7-15 


6-1 5-10 


.37%e 
.60c 


Beneficial Corp. $6 pf. ve $3 


California El. Power.... 
Castle (A. M.) Co 5-10 4-30 
Cent. Arizona L.& P.l7%c 426-1 = =5- 6 

Do $1.10 pf 6-1 5-6 
Central El. & Gas 4-30 4-21 
City Auto Stamping.... 6-1 5-23 
Club Aluminum Prod...15c 6-1 5-23 
Columbus & South. Ohio El. gid ae 


4-25 4-15 
5-20 5-9 


6-1 5-20 
5-2 422 
5-14 5-2 
6-15 6-1 
4-30 4-23 
6-15 5-18 
4-30 4-20 
iy ee 
6-25 6-3 
5-1 4-20 
5-1 4-20 
5-16 5-6 
4-28 4-25 
6-15 5-13 
6-1 5-13 
5-16 5-2 
8 ae 
6-1 $41 
7-20 7-6 
5-14 4-25 
6-1 5-14 
5-1 4-20 
615 $7 

5-7 


6-30 
4-25 
5-17 
5-11 
6- 1 
6- 1 
5-11 
5- 2 
5-12 
4-20 
5-21 
6-20 
5- 5 
5-13 
5-10 
5-16 


Consolidated Rendering. ‘$1 
Consumers Power 
Container Corp. of America 
OUR Wh. ccs catawater en $1 
Cuneo Press 
Do 344% pf. .....%87%c 
Derby Oil (Kansas)... .40c 
Diveo: Corp. ...s0sse. 40c 
Dominion Stores 
Emerson Drug “A &B”.. 
Empire Dist. El. 5% pf.$1.25 
Ferro Enamel 5 
= Bros. Gear & M..15c 


Gamewell Co. 
General Bronze 
General Cigar 
Do 7% pf 
General Paint 
Grand Union 
Harbison-Walker Ref... 
Do 6% pf. ......... $1.50 
Hershey Choc. $4 pf $1 
Hires (Chas. EB.) wii a. 20c 
Holly Stores 5% pf.. 
= Motor Car 


Idaho Power 

Indiana Gas & Water... 
International Utilities ... 
Intertype Corp. 

Kayser (J.) & Co 
Lehigh Port. Cement.... 
Life Savers 

Liggett & Myers Tob..... 
Lock Joint Pipe 


Lynch Corp. 
Mackintosh - Hemphill... 
Marathon Corp. ....... 35c 
Mid-Continent Petr 
Mid-West Abrasive 5-19 
Midwest Oil - 5-14 
Do - 5-14 
Mining Corp. Canada.... 5-31 
Minneapolis Gas 4-20 
Moody’s Inv. Ser. $3 pf..75c 5- 2 
Morrison Knudsen 4-30 
Mountain Producers .... Has 
-14 





Company 
National Biscuit 

De 7% pf. sive $1.75 
National Linen Service. .15c 
New Process Co 


Niagara Hud. Pr. 5% Ist & 
2nd pf, 1.25 
Normetal Mining, Ltd...10c 
Ohio Apex 
Ohio Oil 
Do 
Osgood Co. “B” 
Owens-Illinois Glass .... 
Pacific G. & E. 5% pf..31%4c 
Do 5%% pf. ....... 343¢c 
DO O96 BF. coe cnet 37¥4c 
Pacific Mills $1 
Pacific P. & L. 5% pf. #. va 
Pioneer Petroleum 
Pressed Metals of Am.. = 


Do 
Puget Sound Pr. & Lt.. 
Reynolds Tobacco 
Do “B” 
Rockwell Mfg. 
Rohm & Haas 
Rowe Cate as. cceccces 20c 
Scotten Dillon 
Scovill Mig. 4.30% pf..$1. —— 
Sheraton, Inc. 
Sonotone Corp. 
Do $1.25 pf. A 
So. California Edison... 
Do 5% pf. Oc 
Do 4.88% pf. ...... 30%c 
Do 4.32% pf. ........ 27c 
28c 


Standard Chemical, Ltd..10c 
sf A $1.25 

Standard bit (Ind.)....50c 

Stein (A.) & Co. ...... 50c 

Sun Oil 25c 

Thompson Products 

Tide Water Power 

Union Asbestos & Rub.. .25c 

— El. Coal 


Vogt. Mfg. 
Westinghouse Air Br... .50c 
White (S. S.) Dental. 37% 
Wilcox Oil 

Do 
Wilson-Jones 
Wisconsin Pr. & ad... 


Do 480% pf 
Woodall Industries .... 
Do 596: Ot... 60%. 31%c 


Accumulations 


Brown Co. 6% pf $1.50 
Commonwealth & Southern 


SWE 05'2's b's Sacre 4 02 $1.50 
Federal Grain, Ltd. rare 


Grand Union 
North American 
United Lt. & Rys 


Hldrs. 
Pay- of 
able Record 
7-15 6-7 
5-27. 5-6 
7-1 6-15 
5- 1 4-20 
5-1 4-20 


5 2°42 
6-30 6-3 
4-30 4-20 
6-15 5-3 
6-15 5-3 
5-14 4-30 
5-15 4-29 
5-16 4-30 
5-16 4-30 
5-16- 4-30 
6-15 6-1 
5-2 4-20 
oe ee 
6-1 5-10 
9-1 8-10 
5-16 4-25 
5-16 4-25 
5-16 4-25 
6-6 5-17 
6-1 5-13 
6-15 5-20 
5-14 4-29 
6-1) Bal3 
5-2 4-20 
6-30 6-1 
6-30 
7-31 
6-30 
5-31 
6-30 
7-31 
7-31 
6-1 
6- 1 
6-10 
5-14 


5-11 
4-29 
5-25 
6-1 
4-29 
6-10 
5-24 
5-24 
6-1 
5-13 
5-16 
4-29 
4-29 
7-29 
4-20 
4-30 


5-3 
5-1 
5-1 


>_>pe 


5-16 
6-10 
4-19 
5-27 


7-1 
5-25 


5- 9 
6- 3 
4-27 


* One share of Kansas Power common for each 
four shares of North American held. + One share 


Madison G 
E—Extra. 


. & E. for 25 shares Un. Lt. & Rys. 
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It’s here—now—today ! 

For you—the American citizen—are 
the greatest revolutionist in history! 

You have met those age-old tyrants— 
cold, hunger, dirt, disease—and hurled 
them back. 

True, they have not surrendered. We 
still have poverty. We still have sharp 
ups and downs of prices and jobs. The 
revolution still goes on. 

But it has gone farther here. We have 
won for ourselves more comfort, more 
convenience, more security and inde- 
pendence, than any other people since 
the world began. 

Right now the people of many nations 
are faced with a choice—between dicta- 
torship and a free economy. 

And they are taking a long look at us. 

At the promise of individual reward 
that has stimulated American invention 
and business enterprise. 

At American technical progress, which 


has made mechanical energy perform 
miracles of mass production, reflected in 
constantly lower costs—and in the long 
run, lower prices. 

At American workers—free to organ- 
ize, to bargain collectively with their em- 
ployers, to choose their jobs and to 
change them at will—with no ceilings on 
advancement and constantly increasing 
real wages for shorter working hours. 

If we continue to make that system 
work—if we constantly turn out more 
for every hour we put in—if we keep on 
creating more wealth for all of us and 
more jobs for more people—then other 
nations will follow us. 

Let’s make our free, dynamic American 
system run so well at home that others 
will want to follow our example. 

If we do that we will give new hope to 
millions everywhere. 


THE BETTER WE PRODUCE 
THE BETTER WE LIVE 


Approved for the PUBLIC POLICY COMMITTEE of The Advertising Council by: 


EVANS CLARK, Executive Direc- 


tor, Twentieth Century Fund ident, 


PAUL G. HOFFMAN, Formerly Pres- 
Studebaker Corporation 


BORIS SHISHKIN, Economist, 
American Federation of Labor 


Published in the Public Interest by: 


APRIL 27, 1949 


FINANCIAL WORLD 


Approved by 
representatives of Management, 
Labor and the Public. 


In words and pictures, it tells you 
—Howour U.S. Economic System started 
—Why Americans enjoy the world’s 
highest standard of living 

—Why we take progress for granted 
—How mass production began 

—How we have been able to raise wages 
and shorten working hours 

—Why more Americans have jobs than 
ever before 

—Why the mainspring of our system ‘is 
productivity 

—How a better living can be had for all 
MAIL THE COUPON to Public Policy Com- 
mittee, The Advertising Council, Inc., 25 West 
A5th St., New York 18, N.Y. 
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STOCK FACTOGRAPHS 








Atlas Corporation 





Niagara Share Corporation 





Data revised to April 20, 1949 


Incorporated: 1936, Delaware, as a consolidation of predecessor company 
of same name (outgrowth of a private enterprise organized 1923) with 
several controlled investment trusts. Office: 33 Pine Street, New York 5 
N. Y. Annual meeting: First Wednesday in April. Number of stock- 
holders (December 31, 1948): 29,094. 


Capitalization: 
ER BOERS OWE: « <n0dc snobs ohare Saedan RMR aE Sas. 0s s:¢0kas eens aban $5,000,000 
{Common stock ($5 par) . 1,970,092 shs 


jIn addition 1,927,011 perpetual warrants are outstanding to purchase like number 
of common shares at $25 a share; including 21,100 warrants in company’s treasury. 

Digest: Registered with SEC as a non-diversified general 
management investment trust. Holds and trades in securities, 
and places substantial funds in special situations such as re- 
organizations, or financing new capital issues. Has grown to 
its present size, chiefly through acquisition of other investment 
trusts. Over 20 such trusts have been either merged with Atlas 
or dissolved. Floyd Odlum, founder, is president. 


Portfolio: As of December 31, 1948, bonds, preferred and 
common stocks were carried at market or fair value of $56.2 
million, compared with cost of $52.5 million. Common stock- 
holdings and miscellaneous investments represented 82.9% of 
gross assets (at market), including Ogden Corp. and other con- 
trolled companies, 10.8%; Barnsdall Oil, 43.9%; Consolidated 
Vultee, 5.8%; and others. Retains warrants to buy 317,812 
shares of Radio-Keith-Orpheum, at $15 per share. 


(AZ) 


Dividend Record: Regular payments on old preferred to re- 
tirement in 1946; on common 1935 to date. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 
1942 1943 1944 1945 1946 1947 
Net investment income 


per share of stock. D$0.24 $0.57 *$0.35 *$0.22 *$0.71 *$0.93 
{Total profit on : 

security sales ..D2,187 D1,807 *1,003 *3,673 *20,599 *D251 

Dividends paid 8 0.50 0.50 0.50 1.00 1.60 

Net asset value 

per share 2.2 19.01 *21.98 *34.14 *36.06 *30.01 

7 13% 17% 27% 34% 26% 

65% 115% 14% 22% 215% 


*Parent company only. tIn thousands of dollars. D—Deficit. 





International Mining Corporation 





Data revised to April 20, 1949 


incorporated: 1929, Maryland. Office: 70 Niagara Street, Buffalo 2, N. Y. 
Annual meeting: Second Friday in May. Number of stockholders (De- 
cember 31, 1948): 8,868. 


Capitalization: 


Long: tei Gabe... 34.0 ican ccd eweteewanee seit d cats ee osehae . 
Common stock, Class ‘‘B’’ ($5 ME ean SS elec cceeecet Saka eae cee © 1,166, 60 4 


(NIM) 


Note: Preferred stock redeemed in 1946, Class ‘‘A’’ stock in 1945, 


Digest: Company operates as a closed-end non-diversified 
general management investment trust, with broad powers to 
deal in securities and other properties, participate in syndi- 
cates and underwriting and engage in other financial trans- 
actions. 


Portfolio: As of December 31, 1948, bonds (including USS. 
Gov’ts), preferred and common stocks were carried at mar- 
ket or fair value of $18.4 million, compared with book value 
of $17.4 million. Common stockholdings represented 70.7% of 
gross assets (at market), including utilities, 15.8% ; equipments 
and supplies, 14.0%; oils, 10.0%; chemicals and allied indus- 
tries, 8.1%; and others. 


Dividend Record: Payments 1929-32 and 1935 to date. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 
1941 1942 1943 1944 1945 1946 1947 1948 
Net investment income 


per share X $0.18 $0.33 $0.46 $0.51 $0.48 $0.48 $0.55 
*Total profit on 

security sales D1,469 D927 D26,000 109 D380 =—s 2,322 1,511 4 

Dividends paid 0.20 0.15 0.20 0.25 0.25 0.30 0.35 0.40 
Net asset value 

per share : 8.12 10.72 11.67 17.63 17.22 16.70 16.20 

3% 6% ™ 13 138% 10% 11% 

2% 3% 5% 6% 8% 8% 8% 


*In thousands of dollars. +On N. Y. Curb Exchange. D—Deficit. 





United States & International Securities Corp. 





Data revised to April 20, 1949 


Incorporated: 1928, Maryland. Office: 33 Rector Street, New York 6, 
N. Y. Annual meeting: Third Wednesday in March in Baltimore, _ 
Number of stockholders. (December 16, 1948): First preferred, 2,820 
common, 3,925. 

Capitalization: 

Long term 


(UIN) 


Non 
200,000 shs 





Data revised to April 20, 1949 


Incorporated: 1936, Delaware, as successor in reorganization to a company 
incorporated in 1929. Office: 50 Broadway, New York 4, N. Annual 
meeting: First Thursday in May. Number of stockholders: Not reported. 


Capitalization: 


Long term deb 
Capital stock (gi par) 


Digest: Originally formed for prospecting, fimsianie and 
examining mining properties, and mineral and oil lands 
throughout the world, notably in Canada; has also participated 
in development ventures, and acquired interests in other min- 
ing enterprises. Charter does not restrict investment to the 
mining field. 


Portfolio: As of December 31, 1948, preferred and common 
stocks were carried at book value of $3 million, as compared 
with market or fair value of $4.4 million. Holdings, mostly 
common stocks, represented 92.8% of gross assets (at market), 
including wholly-owned Compania Minera Santa Maria del Oro, 
43.8% ; Chicago Corp., 9.6%; Placer Development, 9.2%; Mining 
Corp. of Canada, 8.7%; and wholly-owned International Mining 
(Canada), 6.5%; and others. 


Dividend Record: Payments in 1932-41; none since. 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31 


1941 1942 1943 1944 1945 1946 1947 1948 
$0.41 D$0.05 D$0.09 D$0.21 D$0.13 D$0.16 D$0.24 D$0.16 


Net investment income 
per share 


*Total profit on 
security sales .... 50 D21 167 171 430 409 20 167 
Net asset value 
per share 5.86 6.82 8.26 : 
4% 6% 6% 11% 5% 5% 
1% 5% 3% 
*In thousands of dollars. D—Deficit. 
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deb’ 
*First preferred stock $5 cum. (no par) 
+8 preferred stock $5 cum. (no par) 


$100,000 shs 
Common stock (no par) 


$2,485,543 shs 


*Callable at $105;-each share carries non-detachable warrant te purchase one common 
share at $25. fCallable at $105. §98,540 second preferred and 1,987,653 common 
shares (98.5% and 80.0% respectively) owned by U. S. & Foreign, December 31, 1948. 


Digest: A closed-end general management investment trust 
with power to deal in securities and participate in organiza- 
tions, reorganizations and operations..Company is controlled 
by U.S. & Foreign Securities Corp. 


Portfolio: As of December 31, 1948, bonds, preferred and 
common stocks were carried at cost of $22.0 million, com- 
pared with market or fair value of $33.4 million. Common 
stockholdings represented 91.0% of gross assets (at market), 
including oils and gas, 30.0%; manufacturers, 15.2%; mer- 
chandisers, 11.1%; chemicals, 10.9%; and others. 


Dividend Record: First preferred arrears cleared 1945, regu- 
lar payments since; no payments on second preferred since 
1930, arrears $93.33 per share, Dec. 31, 1948; no payments on 
common. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31 
1941 1942 1943 1944 1945 1946 1947 
Net investment income 


per lst pfd. share. $5.19 $4.90 be 89 S . $5.95 $6.58 
per 2nd pfd. share. 1.17 D0.23 D0.26 ‘ é 0.93 3.16 
per common share.. DO.15 D0.21 D0.21 « 2 D0.16 D0.07 
*Total profit on 
security sales 
Dividends paid 
Per Ist pfd. share. 3.75 5.00 5.00 a ly M 5.00 
Net asset value 
per Ist pfd. share. 99. = 107.57 130.40 ms 4 * 184.72 
per 2nd pfd. share.D63.45 D44.29 10.32 y § -73 169.44 
Per common share.. D8. a2 D8.35 6.36 bs 1.20 D0. D0.76 
+High common stock. % 9/32 1% 1% 7 3% 
tLow common stock.. 1/16 3/18 % % 1% 2 


*In thousands of dollars. On N. Y. Curb Exchange. D—Deficit. 


FINANCIAL WORLD 


D737 D12,606 2,533 








CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 
9 Months to March 31 
Motor Products $5.64 $6.11 
Virginia-Carolina Chem... 3.69 4.57 
6 Months to March 31 
Hoe (Bi): @ Col, dieses. a9.74 a8.61 
3 Months to March 31 
Admigal .. Corp... ..<. <6 sees 1.54 
BarkerBrosiatcie s tias. len 
Bayuk Cigars 
Caterpillar Tractor 
Container Corp. ......... 
Duraloy Co. 
Erie Railroad 
Falstaff Brewing 
Federal Mining & Smelt.. 
General Aniline & Film... 
General Bronze 
General Portland Cement. 
Hanna (M. A.) Co. ..... 
Heller (Walter E.) 
Hussmann . Refrigerator .. 
Industrial Rayon 
Kingston Products 
Libbey-Owens-Ford 
MacAndrews & Forbes... 
Martin (Glenn L.) Co.... 
Mathieson Chemical 
Matson Navigation 
Monsanto Chemical 
Mullins Mfg. ........... 
National Biscuit 
National Shares 
New York Air Brake.... 
Niagara Hudson Power.. 
Normetal Mining 
Park & Tilford 
Rohm & Haas 
Seagrave Corp. ......... 
Sloss-Sheffield Steel 
South Jersey Gas 
Sunray Oil 
Sunshine Biscuits ‘ 
United Cigar-Whelan .... J . 
Willson Products 0.33 0.47 
13 Weeks to March 26 
0.90 0.73 
12 Weeks to March 26 
Consolidated Laundries ... 0.36 0.16 
Flintkote Co, 0.51 1.24 
Reed Prentice 0.19 0.47 
24 whee y March 19 
0 


Zemosooneor: 


NSSCUNDHRSCRwmNRCBRLAWNAWS 


— ANRPOKORMNNDY 


PO — et DO 


CORDS: POOP OOHPSOOSOSCORSOrHOSOrOS 


BaQe: 


ou 
Cin 
N06 


Continental Baking 


Ward Baking 


2.22 2.07 
6 Months to February 28 

12.38 20.28 
3 Months to February 28 
American Tel. & Tel 1.89 2.64 
Buffalo Forge 1.81 1.60 
Ex-Cell-O Corp. ........ 2.20 1.49 
Hooker Electrochemical .. 0.73 0.78 
Shamrock Oil & Gas 1.09 1.03 


1948 1947 

12 Months to December 31 
Aberdeen Petroleum 0.44 0.20 
Ahlberg Bearing 
Amer. District Teleg..... 
American Paper Goods... 
Amer. Window Glass.... 
Asbestos Mfg. 
Barcalo Mfg. 
Bell Aircraft : 
Bowser, Bee alts «tp weewa® D2.21 
Briggs: WWW ic os ..nscks «4s 5.40 
Butterick Co. 
Chicago Corp. .......... 
Chicago & East. Illinois... 
Chicago Gt. Western 


—— 


Consolidated Grocers .... 


Superior Oil 





EARNED PER SHARE 
ON COMMON STOCK: 1948 1947 
12 Months to December 31 
Chicago & North Western $2.93 $0.66 
Consolidated Engineering. 1.44 0.70 
Copper Range 1. 1.75 
Crosse & Blackwell 0.34 
Crum & Forster 1.72 
Cummins Engine 3.97 


Dexter Co. 6.38 


Enamel Products 3.66 
Eason Oil 0.88 
East Coast Electric 1.63 
Evans Products 6.52 
Fall River Elec. Light.... 3.32 
Federal Motor Truck 
Franklin County Coal.... 
General Industries 
General Metals 

Graton & Knight 

Great Lakes Steamship... 
Hale Brothers Stores 
Home Oil 

Honokaa Sugar 

Hoover Ball & Bearing... 
Horne (Joseph) Co. ..... 
Independent Pneu. Tool.. 
Ind. Wire Cloth Prod..... 
Inter-Mountain Tel. 

Jack & Heintz Prec. Inds. . 
Johnson Oil Rfg. ........ 
Kuhlam Electric 
Kurz-Kasch 

Laird & Co. 

Lawrence Gas & Elec..... 
Leitch Gold Mines 
Liberty Fabrics 


SS © eee ee 
Market Basket 

Metal & Thermit 
Monolith Portland Cement 
Montgomery Elevator ... 
Munson Line 
Nekoosa-Edwards Paper.. 
North American Rayon.. 
Ohio Match 

Oliver United Filters 
Otter Tail Power 
Pictorial Paper Pack..... 
Plomb Tool 

Reliance Varnish 

Riegel Paper 

Ronson Art Metal 

Ross Industries 

St. Louis Natl. Stocky’rds 
Santa Cruz Port. Cement 
Shatterproof Glass 
Shuron Optical 

Simplex Paper 

Siscoe Gold Mines 
Sivyer Steel Casting 
Springfield Gas Light.... 
Standard Stoker 
Steinway & Sons 
Stecher-Traung Litho. ... 
Stratford Pen 

Swift International 
Taylor-Wharton Iron & S. 
Union Metal 

United Profit-Sharing ... 
U. S. Printing & Litho... 
Van Dorn Iron Works... 
Victor Products 
Washburn Wire 
Wells-Gardner 

Western Utilities 
Whitaker Cable 3.01 
Winnipeg Electric *1.96 
Wiser Oil 2.23 


*Canadian currency. a—Class A stock. b—Class B 
pos) + no icmaenss preferred and common stock. 
H— Vencit. 


1.75 
e0.63 
D3.30 
4.68 


Bo co et 


PNNNOONED HSONOONNSS a wRRas 
SSLRSII FGVRGIPSSLGERBVE 


4.08 
9.43 
0.01 
11.12 
0.67 0.16 

, 2.22 
2.41 
0.85 
0.21 





CONNECTICUT 


INVESTMENT OR HOME 


Kent, Conn., 16 room house built as town show- 
place. Over 50 acres. Plenty of room for landing 
strip. 400 feet on US 7, in sight of RR station. 
Two big barns, other outbuildings. Hot water oil 
heat, five fireplaces, town water, sewer, fire pro- 
tection, street lights, shopping. Beautiful estate 
or investment property for development, board- 
ing school, convalescents. Summer-winter vaca- 
tion territory. Price $30,000 includes some Ameri- 
cana, furnishings. 

Owner, WALTER KIERNAN 
1050 Park Avenue, New York City 
ATwater 9-2394 








NEW HAMPSHIRE 


FOR SALE, on the shore of beautiful Ossipee 
Lake, N. H. 5 furnished log cabin cottages of 
rustic construction; 1,000 feet of water front on 
a sandy beach with a beautiful view of the White 
Mountains; 15 acres of pine and maple trees with 
plenty of room to build more cottages. These 
cottages are ready for occupancy and can be seen 
by appointment any Sunday starting April 10. 
Price $15,000 complete. For particulars write to 


CHARLES J. TERSOLO 
131 Rantoul St. Beverly, Mass. 


Outstanding Farm and Summer Residence 
Property 

One of the most sightly locations in New 
Hampshire. Large house, over one hundred and 
fifty years old, original finish unspoiled, and 
farmer’s cottage. Buildings in excellent condition. 
Near market and shopping center. Good land. A 
going farm. Full description and photographs on 
request. Address Owner, Box 572, Financial 
World, 86 Trinity Place, New York 6, N. Y 











NEW YORK 


“FRASIER SPECIALS" 


BR-352—16 acres, 7-room completely modern 
home, built 1940; cut stone fireplace, beam ceil- 
ing, air condition heat, 3 bedrooms, built-in cut 
stone garage, barn for saddle horses, large lawn 
and shrubbery; a real gentleman’s home, very 
high class, best of everything. Price $26,000. 
Must be seen to be appreciated. Complete de- 
tails and photos on request. 


LEWIS L. FRASIER 
Main Office: 52 Bridge St., Broadalbin, N. Y. 








ADIRONDACKS. For sale, fine summer 
residence, completely furnished, perfect condition, 
large porches; first floor, living room, dining 
room, kitchen—with large Kelvinator; 3 double 
bedrooms, 2 baths, shower; second floor, bed- 
room, large sleeping porch, storeroom, bath; 2- 
car garage. Beautiful view. 40 acres woods and 
meadows; one-half mile from Keene Valley, in 
heart of Adirondacks. Sale price, $14,000; rental, 
$800. Agent: Hugh Morrison, Lake Placid, N. Y. 





Yonkers — River View — Spacious Home 


designed by a famous architect; solid blonde 
brick Georgian; centered hall; 19 stately rooms; 
4 baths; many closets; 7 w i 

places; H. W. oil heat; 3-car brick garage; 
acre landscaped; all in fine condition; suitable 
for doctor, private school or gracsous living. 
Sacrifice at $40,000. 


SCHLOTTMANN 
39 Sumner Ave. Yonkers, N. Y. 3-2481 





VERMONT 
MOUNTAIN TOP 


128 acres, 5 rooms, 2 baths, fireplace, large 
barn, 30x15 bunkhouse, plentiful water, $9000. 
RARE SUBURBAN, 50 acres, recently com- 
pleted, 9 rooms, 2 baths, 2 fireplaces, completely 
furnished, 100 mile views, good roads, secluded 
and accessible, $24,000. AUTHENTIC COLO- 
NIAL, 165 acres, 9 large charming rooms, 2 
baths, 2 fireplaces, tenant farmhouse, $15,000. 
All of these properties are completely livable 
without any repairs, in beautiful settings and 
priced to sell now. 


E. C. Mills, Broker 
Wilmington, Vt. 
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STOCK FACTOGRAPHS 








Automatic Canteen Company of America 





Data revised to April 20, 1949 


Incorporated: 1931, Delaware, as successor to Chicago Automatic Canteen (AUM) 
Co. and the Canteen Co. established in 1929. Office: 222 North Bank 

Drive, Chicago 54, Ill. Annual meeting: Second Tuesday in January. 

Number of stockholders (February 15, 1949): 1,626. 

Capitalization: 

Long term debt........... cece ees ecccc ccc cc cccecscvcsccessseeceessesere *$3,000,000 
eee OK SOO BRE)... x's spasecnsiecosevasware bekasies cs sheedenenecses og 450,000 shs 





*Bank loans due serially February 1, 1950, to February 1, 1957. 


Digest: Acts as a central unit in the automatic merchan- 
dising of food products through coin-operated vending ma- 
chines known as canteens. Income is derived mainly from the 
merchandise sold to distributors and to a lesser degree from 
rentals of machines. Approximate number of canteens owned: 
candy, 100,000; gum, 64,000; nut, 85,000; beverage, 2,200; and 
cigarette, 1,300. Working capital October 2, 1948, $1.0 million; 
ratio, 1.5-to-1; cash and U. S. Government securities, $1.5 
million. Dividend payments, 1936 to date. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share........ $1.96 $2.17 $1.49 $1.40 $1.28 $1.26 $1.66 $1.53 
Calender years 

Dividends paid ......... 0.92 0.75 0.75 0.75 0.75 1.00 1.00 1.00 
A ban eeiwenceeeeiwn —Listed New York Stock Exchange— 32% 27% 19% 
es ae ee, | August, 1946 15% 15% 11 


*Based on 428,688 common shares (adjusted for 3-for-1 split in December 1945) in 
1941-1945 fiscal years, and 450,000 common shares thereafter. 





Canadian Marconi Company 





Data revised to April 20, 1949 


Incorporated: 1903, Canada, by special act of the Canadian Parliament, 
as The Marconi Wireless Telegraph Co. of Canada, Ltd.; present title 
adopted in 1925. Office: Marconi Bldg., St. Sacrament Street, Montreal, 
Canada. Annual meeting: At call of directors. Number of stockholders 
(March 23, 1948): About 26,000. 


Capitalization: 


ee i ioo os oi ckown Ss coders scene benesd dee abe eaten s hse aeeeenee $20,000 
*Capital stock ‘ai Os ee es eee Ope eT is Serer 4,554,682 shs 


(CMW) 





*Majority of stock owned by Canmar Investment Co., a holding company controlled 
by Cable & Wireless, Ltd., taken over by British Government in 1947. 
Digest: Does a worldwide wireless telegraph and wireless 
trans-Atlantic telephone service. Operates about 24 land stations 
in Canada, Newfoundland and Labrador, for overseas and ship- 
to-shore communication. Owns broadcasting station CFCF 
(affiliate of Canadian Broadcasting and National Broadcasting), 
an associated FM station and short-wave station CFCX. Also 
manufactures all types of radio equipment. Working capital, 
December 31, 1948, $1.4 million; ratio, 1.4-to-1; cash, $36,514. 
Dividend payments 1940-45; none since. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $0.06 $0.07 $0.04 $0.04 $0.04 D$0.01 $0.01 D$0.09 
*Dividends paid .... 0.04 0.04 0.04 0.04 0.04 None None None 
ey ee h % 2% 2% 6 456 3 2% 
SRN» 250 eksbe ne eas % 5/16 + =11/16 15 1% 2% 1% 1% 





*Less 15% Canadian non-resident tax. 


tIncludes postwar refund, 1 cent in 1942, 
2 cents in 1943. {N. Y. Curb price range. 


D—Deficit. 





Consumers Power Company 





Data revised to April 20, 1949 


Incorporated: 1910, Maine, to acquire established companies. Office: 212 (CMS) 

Michigan Avenue, Jackson, Mich. Annual meeting: Second Tuesday in 

April at Portland, Me. Number of stockholders (December 31, 1947): 

Preferred, 18,237; common, 6,102. 

Capitalization: 

mie Sie TU ois sais sons bob ESE Sided 6568650 s 00565 5d's ese cee newnsonten $146,928,000 

*Preferred stock $4.50 CUM. (NO PAT) ..... esse eeseeeeeneesececceeeeceees 547,788 shs 

SPreferred etock $4.53: cum. (NO PAL) 00 6e ccdswsecccdidewcceccseseccoes 200,000 shs 

SCOMMNN EHOCK. CNS WEE) a6. 5.vcnne sn d0nes Sdinb hss 055450660 cbecsioncsnes 4,544,576 shs 
*Callable at $110. §Callable at $106.725 through July 1, 1953, then lower. $4,035,428 


shares (88.8%) owned by Commonwealth & Southern Corp. 


Digest: An operating subsidiary of Commonwealth & 
Southern, which plans its divestment, company supplies vari- 
ous utility services in an extensive area in Michigan, with a 
population of about 1.8 million. About 78% of total revenues 
is from electricity, 20.6% from gas and the balance from steam 
heat and water services. Principal industrial consumers manu- 
facture autos and parts, machinery and metal products, chem- 


30 





ical and allied lines. Working capital, December 31, 1948, $22.9 
million; ratio, 2.2-to-1; cash, $7.9 million; U. S. Gov’ts, $13.4 
million. Dividends paid regularly on present preferred stock; 
on common 1913 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 








1943 1944 1945 1946 1947 1948 
Earned per share.... $1.63: $1.15 $1.22 $1.00 $1.09 $2.84 $2.81 $2.45 
7Dividends paid .... 1.18 0.75 1.00 1.00 1.00 2.00 2.00 2.00 
WME 5 ico heaennhss Listed New York Stock Exchange 28% 35% 
ME, create wemaeas January, 1947 ————_————_——_ 30 31 


*Adjusted for 2- 


e 


for-1 stock split in 1946. +Approximate dividends paid 1941 through 





Thompson-Starrett Company, Inc. 





Data revised to April 20, 1949 


Incorporated: 1928, Delaware, as successor to company established originally (TST) 
in 1899. Office: 444 Madison Avenue, New York 22, N. Y. Annual meet- 

ing: November 22, in 1948. Number of stockholders: Not reported. 

Capitalization: 

DiGe WU es a sa ncksies ks ckus ones +o been ant <0¢ces ib.cues Unbee cae ascent 
*Preference stock $3.50 cum. (no DUES ines cekcicd’s sivscawssdecsmsreerwe +” 63,896 shg 
RE OTe ee i Seen ares eer 584,945 shs 


*Redeemable at $55 a share. 


Digest: Engaged in construction of office and apartment 
buildings, industrial plants, banks, public buildings, etc., from 
a main office in New York City and branches in Chicago, 
San Antonio, Milwaukee, Boston, Washington and (though a 
subsidiary) Toronto, Canada, Working capital April 30, 1948, 
$1.4 million; ratio, 5.3-to-1; cash and Gov’t securities, 
$842,670. Dividends paid on preference stock 1929-31; arrears 
as of April 2, 1949, totaled $61.25 per share. No payments on 
common. 


EARNINGS RECORD AND PRICE RANGE af COMMON STOCK 


Years ended Apr. 30 1942 19438 1944 194 1946 1947 1948 194 

Earned per share...... . D$0.38 $0.34 D$0.75 D$0. 68 $0.42 D$0.69 D$0.86*D$0. 3 

Calendar years 1941 1942 1948 1944 1945 1946 1947 1948 

ROR « 5503 os cp scam oun as 1% 1% 8 5% 9% 138% ™% 4% 

er re: sedss % 11/32 1% 2 4% 5% 8% 1% 
*Six months to October, 1948, vs. D$0.38 in same 1947 period. D—Deficit. 





The Shamrock Oil and Gas Corporation 





Data revised to April 20, 1949 


Incorporated: 1935, Delaware, as successor to Shamrock Oil & Gas Co. 
(1929). Office: P. O. Box 631, Amarillo, Texas. Annual meeting: First 
Monday in March. Number of stockholders (January 20, 1949): 3,356. 


merengengy 
Long term 


(SHM} 


dw iefh U6 ud oralein pide FW Oeinlni eee eeie.cls wis WAS a aula's POne a ce eat $7,050,000 
Fin ww SWelvs cls jis ewhieiabe sees eheeREe ee oeS UE OeS FG 1,345,570 shs 


*Phillips Petroleum owns about 8% of stock. 


Business: Engaged in production, purchase and sale of 
natural gas and crude oil and their by-products. In addition, 
prospective and proven gas and oil properties are acquired and 
developed. Main holdings are in Texas Panhandle district; 
also has acreage in New Mexico, Oklahoma and Colorado. 
Holds 30% interest in Continental Carbon Co. a producer of 
channel and furnace carbon blacks. 

Management: Capable. 

Financial Position: Adequate. Working capital February 28, 
1949, $3.9 million; ratio, 2.0-to-1; cash and equivalent, $3.3 
million. Book value of stock, $11.17 per share. 

Dividend Record: Payments 1936, and 1943 to date. 

Outlook: Long term contracts to supply natural gas to 
Columbian Carbon, United Carbon and others, and company’s 
program for oil and natural gas development, should 
strengthen earning power. 

Comment: Capital stock carries the risks common to the 
smaller extractive enterprises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Nov. 30 1941 1942 1943 1944 1945 1946 1947 1948 

Earned per share.... $0.52 $0.36 $0.57 $2.01 $0.87 $1.16 $2.14 $4.28 
Calendar years 

Dividends paid ..... None None 0.10 0.20 0.35 0.50 1.00 1.50 

Cte ok ekgaeess 3 3 3% 9% 21% 32% 30% 36% 
Ee re 156 1% 23% 7% 17% 20% 24% 





Note: Earned $1.09 three months to February, 1949, vs.$1.03 in same 1948 fiscal 
period. *Pittsburgh Stock > saeco through December 16, 1944; listed New York Stock 
Exchange December 18, 1944 


FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








The Delaware and Hudson Company 





Data revised to April 20, 1949 


Incorporated: 1823, New York, as the President, Managers, and Company (DH) 
of the Delaware & Hudson Canal Company. Present title adopted 1899. 
Office: 230 Park Avenue, New York 17, N. Y. Annual meeting: Second 
Tuesday in May. Number of stockholders (December 31, 1947): 6,938. 
Capitalization: 

"PS EREALEL ALLEL EET EA EE | *$63,118,626 
Capital stock (si00 WD ie cocninh acs cbadss. Glave (heccodsuececebacseeuess 539,649 shs 


*Includes $16.6 million bonds of Hudson Coal Company. 


Business: A holding company owning 100% of Delaware & 
Hudson R. R. and Hudson Coal Company, third largest domestic 
anthracite producer (5.1 million tons in 1947). Railroad oper- 
ates 794 miles of track in New York, Pennsylvania and Ver- 
mont. Of 1947 consolidated operating revenues, 56% was con- 
tributed by transportation, and 43% by sales of coal, iron 
and miscellaneous operations. ., 

Management: Ably headed by J. H. Nuelle since 1938. 

Financial Position: Strong. Working capital December 31, 
1948, $20.3 million; ratio, 2.4-to-1; cash and equivalent, $9.9 
million. Book value of stock, $216.85 per share. 

Dividend Record: Payments 1826-28; 1832-33; 1839-76; 1881- 
1932; and 1945 to date. 

Outlook: Earning power has been improved as result of 
substantial debt reduction, but heavy dependence on anthracite 
production and transportation is an adverse long term factor. 

Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share..... $8.47 $12.87 $19.08 $11.35 $0.99 $8.22 $11.42 $13.95 
Dividends paid ...... None None None None 4.00 4.00 4.00 4.00 
With’ «cei Masccssesee 14 11% 17% 37% 57% 50% 45% 50% 
TOW nnrgesnatenceccen 6 7 8% 17% 34% 25% 32% 38% 





Southeastern Greyhound Lines (Inc.) 





Data revised to April 20, 1949 


Incorporated: 1926. Kentucky, as a consolidation of five established motor (SGL) 
carriers. Office: 801 North Limestone Street, Lexington 14, Ky. Annual 
aa iad First Thursday in May. Number of stockholders (February 18, 

3,945. 
Capitalization: 
TAs COMI, oso .o nace v's kneehe Oc ceeded Ceaane sc cbietenunmemnesrneus $4,602,983 
Capital stock ($5 DOE) dsc 000 DCR RUN ds oof dodecnccsedignteccoueses 1,085,636 shs 


Business: Operates a unified passenger motor bus system 
over 6,565 miles of routes in West Virginia, Ohio, Indiana, 
Kentucky, Tennessee, Alabama, Georgia, Florida and Virginia. 

Management: Aggressive. 

Financial Position: Fair. Working capital December 31, 1948, 
$1.0 million; ratio, 1.3-to-1; cash and equivalent, $2.2 million; 
U.S. Treasury tax notes, $127,642 million. Book value of stock, 
$7.67 per share. 

Dividend Record: Payments 1939 to date. 

Outlook: Revenues and earnings normally are determined 
by the same factors as affect railway passenger operations. 
Industrial development of area served is of favorable long 
term significance. 

Comment: Shares are semi-speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $0.98 $1.27 $2.02 $1.86 $1.75 $3.00 $1.95 $1.44 
Dividends paid ..... 0.38 0.37 0.50 0.53 0.70 1.50 1.60 1.40 
High) sce sescwssons 4% 4 ™ 10% 18% 30 22% 16% 
LN. caseetncs 3% 3% 4% 10 10% 20% 14% 11% 





194n usted for 100% stock dividends paid December 18, 1944 and December 20, 
>. 





The De Vilbiss Company 





Data revised to April 20, 1949 
Incorporated: 1905, Ohio, as De Vilbiss Manufacturing Co., successor to 
& business founded in 1888. Office: 300 Phillips Avenue, Toledo 1, Ohio. 
Te. iaicneeting = Last Monday in April. Number of stockholders: (March 


i 


(DEV) 


Ree EERE HEHEHE eH EHH EH HEHEHE HEE HEHEHE HEHEHE HEE EE EE ED 


Digest: A leading manufacturer of paint spray scibibadieas 
and atomizers, rubber hose, compressors and exhaust equip- 
ment. Main plant is located at Toledo, Ohio. Working capital 


APRIL 27, 1949 





December 31, 1948, $5.8 million; ratio, 4.9-to-1; cash, $819,000; 
inventories, $4.8 million. Dividends 1920 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $2.82 $2.21 $0.51 $1.53 $2.41 $3.01 $3.13 §$2.24 
Dividends paid ...... 1.00 1.00 0.25 0.12% 1.00 0.75 1.00 0.25 
SE eaxcoeheddasene 14 14 15% 13% 19 24 22 16% 
BEE | adéacweacccdgucs 14 14 1l 11 12% 5% 16 11 





*Adjusted for 2-for-1 stock split in April, 1946. {Listed N. Y. Stock Exchange 
August 12, 1946; prior figures N. Y. Curb. §After 92c per share inventory reserve. 





Climax Molybdenum Company 





Data revised to April 20, 1949 


Incorporated: 1918, Delaware. Office: 500 Fifth Ave., New York 18, (CXM) 
N. Y. Annual meeting: First Thursday in April at New York. Number 

of stockholders: 7,208. e 

beng sage 

Ee VOR GUBa oc vc cccccccccceseccepecedccdncdsacccccccecaneseecdeqeaseetedes 
Capital S mi DODD dc coccccecacehecedeoccsedcccnecesdedecececesges *2,520, 00 she 


*225,000 shares (9%) owned by American Metal Co. 


Business: In 1947 produced about 40% of world’s output of 
molybdenum from its mine in Colorado. Molybdenum is used 
mainly in alloy steel, and also in production of chemicals. 
Exports accounted for 70% of total sales before the war. 
England, Germany, Russia and Japan were important buyers. 

Management: Capable and aggressive. 

Financial Position: Impressive. Working capital, December 
31, 1948, $21.0 million; ratio, 18.6-to-1; cash, $1.4 million; 
U. S. Government securities, $13.9 million. Book value of stock, 
$25.41 per share.’ 

Dividend Record: Payments 1933 to date. 

Outlook: Despite uptrend in use of molybdenum, company’s 
sales have contracted reflecting increasing competition from 
by-product output of copper mines. First price advance 
since 1932 (effective 1949) should help to offset effect of les- 
sened sales volume and rising production costs. 

Comment: Stock involves a sizable risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 ~- 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... $3.55 $5.31 $3.82 $3.36 $2.84 $1.01 $0.97 $1.04 
Dividends paid ...... 3.20 3.20 3.20 2.50 2.00 1.20 1.20 1.20 
Peet Sere 44% 44 48% 38% 41% 4416 24% 18% 
GA va wanetccaawicceed 27 32% 38% 30% 34% 195% 14% 12% 





Pullman Incorporated 





Data revised to April 20, 1949 


beng je 1927, Delaware, succeeding a former company established PU 
n 1867. Offices: 79 > Adams Street, Chicago 3, Ill. and 52 Vander- ( ) 

bile Avenue, New York, Y. Apnual meeting: Tuesday preceding third 

Wednesday in May. Hoiie of stockholders (February 27, 1948): 32,962. 

Capitalization: 

Ey Cau ha bie hehe Khaee's Ueawdanins tn 6e6 dana deb«<Shdoanmeds 

Sse OWN CN UIs 6 C49 eden Loca 608 004d Cusetdavascednddheeencacdan 2,658, is’ = 


Business: Holding company for Pullman-Standard (world’s 
largest railroad car builder) and M. W. Kellogg (engineering 
and construction and petroleum and general chemical process- 
ing equipment). Under court order, sold Pullman Company 
(car operator) to a railroad group in 1947, for $40.2 million, 
yer receiving $65.8 million therefrom as a liquidating divi- 

end. 

Management: Well qualified in its specialized fields. 

Financial Position: Very strong. Working capital, December- 
31, 1948, $124.1 million; ratio, 4.9-to-1; cash, $23.6 million; 
U. S. Gov’ts, $6.3 million; inventories, $80.8 million. Book value 
of stock, $60.94 per share. 

Dividend Payments: Payments 1927 to date. 

Outlook: Demand for railway and petroleum industry equip- 
ment promises to remain high for considerable time; earnings 
may be augmented by profitable investment of large liquid 
funds in other enterprises. 

Comment: Despite cyclical nature of company’s business, 
the shares are of relatively high grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


*Earned per share.... $3.31 $2.87 $2.52 $3.99 $4.04 $0.83 $2.38 $3.18 
Dividends paid ..... 2.50 3.00 3.00 3.00 3.00 3.00 3.00 2.00 
BEIgR) oo ccccsecscece 29% 285% 40% 52% 65% 69% 61% 53 

TOW ccccccccccccces 19% 20% 26% 37% 47% 47% 51% 32% 


*Excludes Pullman Co. earnings since 1945. 
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FREE 
BOURLETS 


Upon request on your letterhead and 


without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by FinanciaL Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDR : ree Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 









Common Stock Program—A diversified equity 
portfolio of sound dividend-paying issues has 
been prepared by a New York Stock Exchange 


member firm. A dozen industrial classifica- 
tions are offered with three grades of common 
stock in each group. 

* * * 


Stockholder Relations Report—A new 16-page 

booklet discussing many phases of stockholder 

relations, ranging from proxy solicitations to 

the handling of annual meetings. Of especial 

interest to corporation executives. 
* * * 


The Promised Land—Reprint of an inspira- 
tional message on the free enterprise system 
and what our citizens must do to safeguard 
their freedoms. Ten points of action are 
offered to curb the trend toward nationaliza- 
tion of American industry. 

* * * 


A Diversified Enterprise — New descriptive 
booklet of well-rounded industrial enterprise, 
featuring its representation in the future of 
electronics (radio, television, etc.) 

* * * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * + 


Stock & Commodity Letter—A new weekly 
digest providing a roundup of market views 


with comments on individual industries and 
stocks. 

* - * 
Railroad Equipment Certificates — A booket 


describing a time-tested investment especially 
adapted to the needs of banks, institutions 
and other conservative investors. 

* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E, firm. 
¢ ® 
Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 
* * * 


“Saving & Loan” Essentials —— A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Security & Industry Survey—A_ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries, A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 

* * * 
Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic stock service. 

a * * 


Investor’s Reader—A copy of this popular 

semi-monthly digest offered without charge— 

features include “The Stock Market,” ‘“Busi- 

ness at Work” and “Production Personalities.” 
+ * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * * 
New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 


corporation in organizing its personnel to 
handle stockholder relations on an_ efficient 
and economical basis. 

* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead 
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Financial Summary 


























































































































*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending April 19, 1949 


Commonwealth & Southern 
Liggett & Myers Tobacco...........+.+- 
United Corporation 
Chrysler Corpdération 
Seaboard Air Line Railroad.............. 
Perea : Beles x5 ceW UNG Fae PIS enn We be 
Electric Power & Light 
OEE cco atthe os}. tinasihnlions 190 6a bs ans 
Armour & Company (Illinois)............ 
Farnsworth Television & Radio.......... 
Standard Gas & Electric $4 pf............ 


Ce ey 


eee r reer ere ese se eeese 


| 





Standard Oil (New Jersey) 


eee eee ewer eeee 


Shares 
Traded 
87,900 
82,400 
76,700 
74,722 
55,600 
52,212 
48,000 
43,400 
40,200 
33,900 
33,900 
31,500 


Closing ——_, 
Apr. 12 Apr. 19 


FINANCIAL WORLD 
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Adjusted for | 
240 | seasonal itaion- NR 240 
220 1935-39= ar 4 220 
200 
200 Cres ma | - 
180 a 
160 —— INDEX OF 160 
140 INDUSTRIAL 140 
PRODUCTION 1949 120 
120 Fed. Reserve Ba: | ve 
l 
= 1940 1941 1942 1943 1944 1945 1946 1947 148 J F M A M_ J 
° ee ENS 1948 
-Trade Indicators Apr. 2 Apr. $ Apr. 16 Apr. 17 
{Electrical Output oY cass ‘ibn 7 "se oar 5 
t AWACH YP wiiic:e dw i gle wo . A i OV. 
"eat Can aes. tan) WeRwiLh «ha bliegnd «ee 725,623 757,784 +770,000 785,668 
jo 1949 , 1948 
‘ , Mar. 30 Apr. 6 Apr. 13 Apr. 14 
Net (LOems usted. icone ( Fed. Res. }.... $25,034 $24,235 $23,922 $23,269 
eta Commercial Loans... Members [ iy 14,904 14,627 14,543 iy 
{Total Brokers’ Loans...... 94 Cities 1,548 1,146 946 _ 
{Money in Circulation...................005. 27 403 27 514 27,507 27,7 
{Brokers’ Loans (New York City)............ 1,322 982 784 636 
000,000 omitted. §As of the following week. +Estimated. 
Market Statistics—N. Y. S. E. 
losing 1949 Range— 
ie ae “43 14 15 — 16 18 - — aed 
30 Industrial 176.81 176.62 | 177.07 17716 176.73 = 181.54-171. 
20 Railroads. 49.03 48.84 Ex- 48.90 48.46 48.17 54.29- 46.34 
15 Utilities ...... 36.02 36.26 change 36.38 36.30 36.15 36.38; 33.36 
65 Stocks ....... 64.03 64.02 Closed 64.17 64.04 63.81 66.18- 61.51 
co April ‘ 
Details of Stock Trading: 13 14 15 “ib oe on 
Shares Traded (000 omitted).... 910 800 
Seats ECE pack owes eagns 974 986 700 980 on 
Number of Advances............ 302 263 Ex- 286 323 2 
Number of Declines............ 426 455 change 203 385 pe 
Number Unchanged............. 246 268 Closed 211 272 273 
New Highs for 1949............. 37 36 | 24 34 y 
New Lows for 1949.............. 39 52 | 21 42 2 
Bond Tradimg: , 
Dow Tomes 40-Bond Average.... 98.56 98.51 98.52 98.56 eae 
Bond Sales (000 omitted)........ $2,900 $2,600 $1,100 $3,412 $3,5 
P 1949 , -—~1949 Range — 
*Average Bond Yields: Mar.16 Mar.23 Mar. 30 Apr.é Apr. 13 High w 
ry © re rs ee 2.699% 2.688% 2.688% 2.695% 2.692% 2.740% 2.688% 
| BEI epiticteseek: ONE " 3.061 3.057 3.508 3.058 3.050 3.137 3.050 
ite oe a eee 3.441 3.451 3.455 3.462 3.442 3.462 3.350 
ge leer a 7 62 6.58 6.78 6.12 
50 Industrials ...... 6.60 6.58 6.4 6. . : ’ 
20 Gatenacs” ght 8.48 8.47 8.38 8.58 8.57 8.60 7.57 
20 UGiibles . dasecaos' 6.10 6.06 6.01 6.02 5.94 6.26 5.94 
90 Stocks. .<isac.ss 6.64 6.62 6.51 6.65 6.60 6.79 6.20 
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— 


+1% 
+% 
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This is Part 6 of a tabulation which will cover 
the more active common stocks traded in the 
over-the-counter market. It is not a recommenda- 





Earnings, Dividends and Price Range 


of Over-the-Counter Common Stocks 


tion, but merely a statistical compilation valu- 
able for future reference. Earnings and dividend 
payments are adjusted to give effect to stock splits. 





























1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Fult n Bag & Carpet........ “Sara eoas 39 41 38 41 38 44 47 53 +32% 34 
SS ee 30 31 29 31 30% 36 40% 45% 725 27 
(A ter 100% stock dividend Earnings .... m$0.54 m$1.34 m$1.60 m$2.27. m$2.46 m$2.38 m$1.67 m01.55 m$3.62 st | 92 
ovember, 1946) ......... Dividends .... 0.75 1.00 1.00 1.50 1.62% 1.50 1.25 1.25 2.25 3.00 
Gal: ston-Houston Co. ...... OC RRRES Sete 14% 12 15% 22% 20% 
ARR Ce eu". pas ‘eis ca Pyets 7 10 « 10% 15% 11 
(A.ter $-for-1 split Earnings ..... $1.03 $0.92 $1.17 $2.08 $2.70 $2.09 $1.47 $1.38 $2.50 $1.27 
Mag MRR aac ceasskeececs Dividends .... None 0.10 0.15 0.28 0.60 0.75 0.80 0.80 1.40 1.00 
Garlick Packing ............ BANE encccucie 43 50 57 56 52 <a an 59% 32% 23% 
BE idol bends 25 33 41 42 42 45% 19% 19% 
(Aiter 2-for-1 split Earnings ees $1.30 $2.40 $2.71 $3.43 $2.64 $2. > $2. ts $1.99 $2.34 $3.05 
Apel: BR: cessciacnseces Dividends 0.75 1.25 1.62% 1.50 1.50 1.00 1.00 1.00 1.00 1.10 
Gene-al Aniline & Film..... BE scedsseas 101% 100 79 60 52% 77 83 108 148 102% 
(Class A) TE ov enaue ts 73 77 52 36 45 51 66 80% 95 66 
Earnings iseee ‘ans $5.38 $5.59 $5.61 $4.61 $5.54 $6.35 $5.32 $4.35 $4.55 
1 Dividends .... $4.00 3.50 2.75 3.00 None None 2.00 6.00 2.50 None 
37 General Bottlers ............. a ase he 14 7% 15 14 23% 24 T10% 
ee sabia t ee a 7% 4V, 7% 9% il 11 6% 
0 (After 100% stock dividend Earnings ..... dws wey $0.92 $0.70 $0.47 $0.32 $0.47 $0.41 $0.52 
8 August, 1947) ............ Dividends . ues $0.10 $0.30 0.70 0.20 None None 0.20 None 0.40 
Giddings & Lewis SOS sckbacans 24% 29% 16% 15% 12% 11% 11% 16 18% 134% 
14 Machine Tool ............ eae 11 11% 11% 9Y% 8Y 6% 6 11% 12 10% 
‘ (After 100% stock dividend Earnings ..... $1.79 $1.98 $1.76 $2.20 $2.40 $2.24 $1.44 $1.71 $1.82 $1.39 
: December, 1940) .......... Dividends 0.50 0.75 1.00 1,25 1.25 1.00 1.00 1.00 1.00 1.00 
% Gisholt Machine ............. SO ssiccacckss ae ay ae one 13% 15% 21% 25% 16% 
EG abdisnges oes ae cuete ses naan 9% 10 14 15 12 
/4 (After 3-for-1 split Earnings ..... $2.40 $5.37 $3.63 $5.94 $1.90 $4.51 $2.77 $1.95 $0.81 $1.09 
6 September, 1940) ......... Dividends 0.33 0.67 1.02 1.00 1.00 1.00 1.00 1.00 1.00 1.00 
Globe Knitting Works....... We oe. a aoe 8% 9% 11% 14% 12% 
SM .ncdaeewes eS earn ae ores me pee 6% 8 9% 10% 
Earnings ..... $0.39 $0.87 $0.67 $1.03 $1.01 $1.06 $1.01 $0.91 $2.46 $1. 73 
Dividends .... 0.50 0.60 0.45 0.60 0.60 0.60 0.60 0.60 0.60 0.80 
Globe Steel Tubes............ ee ere bats awe = 13% 16% 19% 15% 
— EAP : ccauaseses A Te aa sree Sins 8% 11% 10 1l 11 
Ww Earnings ..... D$0.08 $1.29 $2.31 $2.56 $1.99 $1.73 $1.21 $1.15 $1.76 $2.91 
10 Dividends .... None 0.75 1.25 1.50 1.00 1.00 1.00 1.00 * 1.00 1.50 
34 Globe-Wernicke ............. High: .....ss0 eeee 8% 6% 3% 2% 3% 4 8% 9% 7 
% SAME dcecaaes« rece 6 3% 1% 2 2% 3 4 4 3 
) (After 5-for-1 split Earnings ..... D$0.23 $0.14 $0.42 $0.91 $0.88 $0.65 $0.45 $0.71 D$0.13 $0.56 
51 July, SRD cbetaicasadesses Dividends .... 0. None None None 0.15 None 0.20 0.10 None None 
eed Golden Cycle Corp............ BOER sédcicades 40% 45 45% 42% 31 32% 40 45% 46 34 
| Berry e 31 38 26 31 10 18% 30 37 21 18 
30) Earnings ..... $3.88 $3.77 $3.13 $2.51 $1.57 $0.54 D$0.09 D$0.11 $0.11 $0.04 
= Dividends 4.00 4.00 2.50 2.75 1.50 1.00 1.00 None None None 
54 Good Humor ...........s000-- gl Pree 7 5 5 2% 1% 3% 5% 8% 13 14% 
, Low Ltn seeeeees 2% 2% 1% % A 2 2% 5% 8% 7 
40 Earnings ..... $0.72 $0.58 $0.34 $0.36 $0.57 $0.62 $0.82 $0.74 $1.83 $1.60 
73 Dividends 0.30 0.50 0.25 0.26 0.40 0.50 0.60 0.60 1.35 0.50 
14 Graniteville Co, ............- BERR: Snincnicee 10% 18% 15% 21 23 29 35 54 55 67 
42 (After 100% stock dividends Low .......... 7% 7 9y% 13 18 21 27 35 T25% 48 
March, 1946 and Earnings ..... $0.08 $1.02 $1.13 $2.12 $2.83 $2.52 $3.28 $2.48 $9.25 $10.93 
February, 1948) .......... Dividends None None q 0.25 0.35 0.40 0.50 0.60 1.35 3.00 
33 Great Lakes Steamship...... ORR cits cise 34 41 45% 43% 40 38 34% 42 52 58 
560 LAE consccnsea 19% 24 29% 32% 33 31 29% 33 41 46% 
ate 1948 — Earnings ..... D$0.73 $1.93 $1.71 $2.66 $1.00 $1.49 $1.63 $6.03 $2.48 $3.68 
an, DE eaiete wink coe tre ois t Dividends ‘ 2.00 4.00 3.75 £2.00 2.50 2.50 2.50 2.50 4.00 4.00 
w ota Tomine onahe BME alacecses owe epee 3 4% 4 10% 16% 16% 19% 
3% er rere es aie ge 1% 2 3 4% 9% 11% 11% 
) Earnings ..... tanks v$0.64 1.47 $4.41 $2.66 $2.78 $4.01 $2.10 $3.08 $7.14 
) Dividends None None one 0.50 0.50 0.50 0.50 0.50 0.8 3.00 
Grinnell Corp. ........eecee0s eR 16% 16 16% 17% 15 15% 16% 28% 35 32% 
Low .....se00s ) 10% 10 12% 10% 10% 15% 19% 21% 23% 
Earnings ..... Not reported $5.68 $10.78 
Dividends .... $0.40 $0.60 $0.75 $1.50 $0.80 $1.25 $1.25 $1.25 1.50 2.00 
Gruen Wallis Voic5. cicasiees Sere ee inte cia aN 10% 14% 25 26% 19% 
BARE: dvcisoséce ent ie eee. owe Lin late 4y, 10% 14 16 13% 
Earnings ..... c$1.07 c$1.70 c$2.05 c$2.03 c$2.30 c$2.39 c$1.69 c$2.79 c$4.04 c$4.59 
Dividends .... None None None 0.62% 0.50 0.97% 0.75 0.8 1.10 1.20 
Haloid Company .......... S0cRMRENE.  secccades 12 15 7138 19% 15% 14 14% 27% 29 18% 
19 SAPs <adeusees 8 8% 14% 12% 8% 11% 12 14 12 7% 
Earnings ..... $1.02 $2.03 $1.73 $2.18 $1.84 $1.64 $1.71 $1.33 $1.04 $0.69 
et Dividends .. 0.60 1,15 1.00 1.00 1.00 0.85 0.80 0.85 0.90 0.90 
inge Han a (M, A.) Co........... High ......... aN 33 29% 28 27% 36 36% 67 81 79 
et eT i a 19% 19 20 20% 25 30 38% 55 54 
3% Earnings ..... $0.15 a $2.34 $3.39 $3.55 $3.64 $3.51 $4.26 $5.05 $6.67 
Vj Dividends .... 0.12% 0.75 1.50 1.50 1.50 1.50 1.50 2.00 2.00 3.20 
: Harlor Plywood High 2% 3% ; 
© toe PRyWGGR ....cccccerccBHIGh ..scccese 4 h 3 1% % $13% 17 29% +143 
# (A ter 1944 recapi- LOW .esccccees Y 1% 2 \ Vy §113%4 14 174% +10 
bia lization and 2-for-1 Earnings ..... D$0.17_—s$ 17 $0.20 $0.48 $0. 53 $0.31 $0.22 $0.32 $0.25 $0.99 $1.24 
R it Sept., 1947)..........Dividends .. ———————— Initial payment November 1 0.18% 0.37% 0.52% 0.70 
iy Har: sburg Steel ............ High ......... 8% 14 15% 16 16% 12% 14 16% 19% 16 
74 Low ‘ 4 3% 8 11% 10% 9 9 12% 12 8% 
; 4 Earnings . \ > $0.62 $1.89 $4.84 $3.41 $3.94 $1.40 $1.61 $0.78 $0.65 
 ¥ Dividends .... one 0.20 0.90 1.50 1.25 1.50 1.20 1.10 1.00 0.75 
1% 2 
| ¥, om : Price range is high and low bid. c—12 months to March 31, following year. m—12 months to November 30. Also stock, 
ock v—6 months to December 31. fAdjusted for stock split. 

















, C.J. O’BRIEN, INC. 


tOn old common through March 1948. 


$On new stock. D—Deficit. 











q—Paid in 


25 YEARS 
OF REAL PROGRESS 





Quarter Century 


of Achievement 


The year 1948 marked the 25th anniver- 
sary of Plymouth Oil Company. It was 
incorporated on October 19, 1923 and 
took over development of the Big Lake 
field, first major oil discovery in the 
Permian Basin of West Texas. 


The company has enjoyed a steady and constant growth 
until today it has taken its place as one of the most suc- 
cessful of the country’s independent oil companies. 


The company has produced a total of 105,694,263 barrels 
of crude oil, has paid $34,952,106 to stockholders in cash 
dividends, equal to $33.65 per share, and in addition has 
distributed to stockholders 225,059 shares of reacquired 
treasury stock as cash dividends, aggregating 22 per 
cent of total shares outstanding. 


Two of the most significant oil production discoveries 
made by the company have come within the las: two 
years — the Benedum field in Upton and Reagan Coun- 
ties, Texas, in December, 1947, and the new field in Tom 
Green County, Texas, found in December, 1948. 


We regard the record of the company’s first 25 years as 
eminently successful. The management looks forward 
to continued growth and expansion. 


1948 ... Another 
Year of Success 


Net earnings for 1948 reached an all-time 

high of $6,594,656 after all charges, equal to 

$6.38 per share, compared with 1947 net of 

$4,197,419, or $4.01 per share. Both are exclu- 

sive of Plymouth’s 50 percent interest in Re- 

public Oil Refining Company, which in 1948 
had net profit of $3,481,829 after all charges, a record 
high, compared with 1947 net of $2,004,254. 


The company has been able to add a very large per- 
centage of crude reserves which, in reality, is the yard- 
stick of the real values af any oil producing company. 
It is considered recent discoveries by the company in 
West Texas will greatly augment Plymouth’s crude re- 
serves and also add tremendously to Plymouth’s natural 
gas reserves, which today must be evaluated on a vastly 
higher basis than ‘in previous years. 


Crude oil production of Plymouth Oil Company for the 
year increased 7 per cent to 5,144,376 barrels, for which 
it received an average of $2.67 a barrel, an increase 
over 1947 of $0.65. 


During the year the company has reduced current loans 
and carried on all activities from current income. 


The Oil Industry Today and Tomorrow 


The oil industry in 1948 despite critical shortages of material and manpower established another all-time high in 
production and in number of wells and footage drilled. It not only met an unparalleled demand but provided the 
greatest increase in the nation’s crude reserves of any year for almost two decades. 


More than meeting every demand of our vastly expanded economy, the industry is building up a surplus productive. 


capacity as a cushion of national safety in any future emergency. This unsurpassed record furnishes adequate 
answer to the unwarranted fear that we are running out of oil. 


We are not running out of oil. There is no likelihood our reserves will be threatened with exhaustion in the fore- 


seeable future provided the industry is permitted to carry on in a climate of political freedom that encourages 
initiative and rewards success. 


Oil’ industry 1948 profits were the greatest in a long time. They were still insufficient to supply capital expendi- 
tures to meet greatly increased product demand. Profits, present or potential, are the only source of these neces- 
sary investments in the industry's program of continued development of adequate oil resources. 


Profit is not a thing of which to be ashamed. It is a thing in which we ought to take fullest measure of pride. Fair 
profits are the best yardstick to measure the nation’s economic health and strength 


Plymouth Oil Company is proud to have had a part in the industry's phenomenal record of achievement. It has 
endeavored to keep pace with demands of a constantly broadening economy. Its record of production, discovery 
and expansion demonstrates those efforts have been marked by success. 


—By Order of the Board of Directors 
W. S. HALLANAN, President 


PLYMOUTH 
OIL COMPANY 


Benedum-Trees Building, Pittsburgh 22, Pa. 


Excerpts from the Company's Annual Report. for 1948 








